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Why 


Shrewd Investors Consider 


TeFINANCIAL WORLD 
Such Remarkable Value at $10 Per Year 


g,, the first place, 52 issues of THE FINANCIAL 
WORLD alone at the regular newsstand price of 25c per 
copy represent a retail value of $13. 


The 12 copies of “INDEPENDENT APPRAISALS OF 
LISTED STOCKS” which are included free with each 
yearly subscription for THE FINANCIAL WORLD, were 
formerly sold separately at $10 per year. In their enlarged 
form to include all stocks on the N. Y. Stock Exchange and 
N. Y. Curb, these monthly stock ratings and data books 
therefore represent a tremendous extra inducement to become 
a subscriber for THE FINANCIAL WORLD in preference 
to some bulletin service that charges much more for a few 
pages of reading matter per week and without any compre- 
hensive monthly stock reference book such as we give with- 
out extra cost. This book now covers over 1600 stocks. 


It would be difficult to estimate the actual cash value of 
the third feature that is included free in our Threefold Invest- 
ment Service at $10 per year. We refer to the Confidential 
Advice Privilege by mail which permits subscribers to ask 
for our advice by letter on not to exceed four listed securi- 
ties each month. Each inquiry must be confined to a single 
security in order to have a specialist answer each letter. 
Also each inquiry must be accompanied by a self addressed 
stamped envelope. 


Many subscribers tell us that they would gladly pay $10 per 
year for the Confidential Advice Privilege alone because it 
enables them to get our definite advice to buy or sell particu- 
lar securities about which they are in doubt. 


Don’t forget that besides the three outstanding advantages 
of a year’s subscription mentioned above, for a while longer, 
we are continuing to offer an immediate survey on 20 or less 
of your listed securities, provided the list is sent to us at the 
same time you remit $10 for a year’s subscription. 


If you are the type of investor who appreciates value plus, 
you can readily see that even though you had to pay much 
more than $10 per year for THE FINANCIAL WORLD 
with all the extras included, that it would be exceptionally 
cheap. At the present price of $10 per year, it is in a class 
by itself when it comes to dependable financial magazines 
or services. If you have any doubt on this point, ask any 
of our thousands of satisfied subscribers. 


In considering the importance of becoming a subscriber with- 
out further delay, just make this final comparison: consider 
how insignificant $10 is in relation to your total capital. Cer- 
tainly it should be worth $10 to insure greater safety and 
growth of your investment funds in the next 12 months. 
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For enclosed $10 vlease enter my annual subscription for THE 
FINANCIAL WORLD each week. a copy of the _ enlarged 
“INDEPENDENT APPRAISALS OF LISTED STOCKS” each 
month, an immediate free survey of my listed securities, a copy of 
Mr. Guenther’s new $1.00 book “INTELLIGENT INVESTMENT 
PLANNING”, booklet showing price ranges of N. Y. Stock Exchange 
stocks 1929 to 1936 and bond prices from 1920 to 1936 besides the 
regular advice privilege as per your rules. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


[] Annual subscription including all the above with reprints of 
736 revised “Stock Factographs”—Remit $11.55. 


[ Six Months’ subscription with 736 REVISED “Stock Facto- 
graphs”—Remit $6.75. (No survey included.) 


[] Annual subscription with new 256 page Bond Book giving 
vital data and ratings on 4800 different bonds. Regular price 
of this book is $2—Remit only $10.50. 


Mail 
Coupon 
Before 


August 1 
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FOUNDED BY OTTO GUENTHER IN 1902 . 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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THIS BOOK CONTAINS FACTS 
608 COMPANIES LISTED ON THE NEW YORK 
STOEK EXCHANGE AND THE NEW YORK COKE 
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THE FACTS 
ABOUT YOUR STOCKS 


F THE FINANCIAL WORLD's "Stock 

Factographs" were especially pre- 
pared for you, they would cost you 
from $5.00 to $10.00 each. You can 
now secure 


736 REVISED 
“STOCK FACTOGRAPHS” 


reprinted from all of the issues of 
THE FINANCIAL WORLD from March 
4th, 1936, to and including June 2nd, 
1937. Probably more complete factual 
information (in condensed form) about 
736 leading listed stocks than you can 
get anywhere else at small cost. 


Each “Factograph” is a boiled-down 
analysis of a listed stock, showing: 
financial set-up, history, business or 
products, management, financial posi- 
tion, outlook, comment, 5-year record 
of earnings, dividends and price range. 
An invaluable aid in deciding which 
stocks to buy, which stocks to sell, 
which stocks to hold......... 7... .$3.00 


ASK FOR CLASSIFIED LIST 
150 “Books for Investors"—FREE 


Book Department 
The FINANCIAL WORLD 


21 West Street New York, N. Y. 


P.S.—On books sent to a New York City 
address, add 2% New York City Sales Tax. 
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Your health and happiness will 
benefit from frequent visits. Better 
yet— make The Chelsea your home. 
Within commuting distance to Metro- 
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FEW PEOPLE realize that the perfection of 
today’s plumbing, heating and ventilating 
comfort has taken place within a short life- 
time! 


Only forty-five years ago when the Ameri- 
can Radiator Company was founded, central 
heating systems were about as exciting and 
novel as today’s China Clippers. Only 38 
years ago, when Standard Sanitary Mfg. Co. 
was organized, bathrooms in homes were 
equally rare and exciting. 


Through the years these companies and 
the others within the Corporation have not 
been alone in the development which has 
made possible today’s luxurious skyscrap- 
ers, apartments and hotels. They have not 
been the only manufacturers of heating, 
sanitation and ventilation equipment which 
has brought the perfected comfort which 
American cottages and mansions take for 
granted. 


But there has always been something 
which these units within the Corporation 
have been able to add to raw materials, 
manufacturing methods, and merchandising 
practices that has produced a distinguished 
record of leadership. 


It is neither accident nor coincidence that 
so many of these companies are the recog- 
nized leaders of their respective fields: 
American Radiator Company in radiator 
heating and air conditioning; Standard San- 
itary Mfg. Co. in plumbing; The Fox Fur- 
nace Company in direct-fired heating and 
air conditioning; Kewanee Boiler Corp. in 


steel boilers; American Gas Products Corp.” 


in gas equipment; American Blower Corp. 
in ventilating and air conditioning; Stand- 
ard Air Conditioning, Inc., in room-unit air 


substitute 
for knowing how! 


AMERICAN RADIATOR & STANDARD SANITARY CORPORATION 
40 West 40th Street, New York, N. Y. 


conditioning; Detroit Lubricator Company 
in heating and cooling controls and valves; 
C. F. Church Mfg. Company in toilet seats; 
Campbell Metal Window Corp. in metal 
windows; and the Heating and Plumbing 
Finance Corp. in home equipment financing. 
Affiliated Companies in Canada, England, 
France, Germany, Italy, Belgium, Holland, 
Switzerland, Austria, Spain and Mexico ex- 
ercise like leadership. 


It is true that the laboratories of these 
companies predominate in the heating, 
plumbing, ventilating and air conditioning 
research of the world. It is true that ten 
major laboratories in the United States and 
others in Clichy, France; in Schonebeck, 
Germany; and in Hull, England, tap about 
all that science knows about indoor com- 
fort and sanitation. 


It is true that iron and coal mines give 
control of major raw materials. It is true 
that no other organizations have better 
manufacturing facilities, or more modern 
plants. It is true that no other organiza- 
tions in their respective fields have better: 
warehouse or distribution facilities. It is 
true that within the Corporation are con- 
trolled many patents for many new im- 
provements in heating, sanitation and ven- 
tilation. 


But with all these advantages, the true 
source of leadership rests in that indefinable 
something which permeates the manpower 
of the Corporation—that something for 
which no substitute has yet been found—the 
knack of knowing how! 


In this lies the final assurance that when 
America enjoys better plumbing, heating, 
ventilation, and air conditioning, it will bear 
the familiar sub-title: “Division of—” 
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ITH indications appearing last week that the Ad- 

ministration at long last has begun to realize the 
seriousness of the growing wave of strikes and lawless- 
ness, financial markets assumed a more encouraging as- 
pect. For the past several weeks the gold price question 
has been forgotten, Spanish developments ignored and 
only passing attention given to legislative trends, with 
the labor situation dominating sentiment—and policies— 
in the financial district. That the underlying business 
situation has been sound enough is shown by the re- 
fusal of general industrial activity in recent weeks to 
show much more of a recession than called for by the 
season of the year despite the widespread strike troubles. 
But the fear of investors has been the depths to which 
business must decline if no stop were put to the grow- 
ing defiance of law and order. Continuing to permit the 
situation to drift, as the Administration had been doing 
with its policy of laissez-faire, would undoubtedly result 
in a recession of greater than seasonal proportions. 


—Rudy Arnold from Black Star 


The Market Situation 


Labor developments have continued to constitute the dominant 
market factors. Further evidences of a reawakened Adminis- 
tration responsibility would improve the financial picture. 


O far as the stock market itself is concerned, the fact 
that the price decline of the past several months 
has brought out such a comparatively small volume of 
liquidation furnishes evidence that large investors con- 
tinue to recognize the underlying inflationary factors 
and the indications that—once strikes diminish—the sec- 
ond half of the year should be a period of general im- 
provement in trade and industry. Although the appoint- 
ment of the special commission by the Labor Department 
falls far short of eliminating labor difficulties as factors 
of serious uncertainty, it does furnish grounds for en- 
couragement and may mark the turning point in investor 
sentiment. The appearance of evidences that the problem 
of unionization of industry is on the way toward equitable 
solution would afford justification for a more aggressive 
policy of stock purchase than has recently been war- 
ranted, and investors should now be preparing themselves 
accordingly. In the meantime, disposal of sound equities 
does not seem advisable. 
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The ‘Trend 


Business: 


Despite the brakes which have been put on general 
industrial activity by the steel strike, by “unauthorized” 
sit-downs in countless automobile plants and by labor 
difficulties in nearly every line of endeavor, business is 
giving ground grudgingly. In fact it still remains above 
the levels of this time a year ago, when the labor agi- 
tators were comparatively quiet. The strike torn steel 
industry last week was operating at an estimated 76.6 
per cent of capacity, against 70 per cent a year ago. For 
the latest week for which figures are available, automo- 
bile output totalled about 118,800 units against 98,500 
for the same 1936 week. Freight traffic, reduced by the 
incidence of the holiday, totalled 692,140 cars against 
695,844 cars in the corresponding 1936 week, which did 
not contain a holiday. Electric power production was 
2.21 billion kwh. against 1.94 billion kwh. For the month 
of May F. W. Dodge reported total new building con- 
tracts of $244 million against $216 million a year ago, a 
gain of 13 per cept; residential contracts alone were up 
over 19 per cent for the month. Although showing a 
significant recession from April’s figure of 282.5, the 
machine tool order index for last month stood at 208.5 
against 118.9 for May, 1936. In the light of the above 
figures it is not difficult to form the opinion that, were 
it not for the strike wave, business activity now would 
be making impressive progress toward new high levels 
for the recovery movement. 


Rail Equipment: 


The month of May witnessed some recession in the 
rate of new railway equipment buying, although the vol- 
ume of orders placed was sufficient to bring the five- 
month total to the best levels seen for a considerable 
time. Wide month-to-month variations in equipment 
purchasing are not at all unusual, nearly 40 per cent 
of last year’s freight car orders, for instance, being placed 
in December alone. The January-May total of freight 
car orders stands at 44,652 units, which compares with 
22.250 units for the same period last year. Locomotive 
orders so far total 206, against only 98 a year ago, and 
passenger cars amount to 446, against 87. Although the 
equipment industry has been making excellent progress 
from its depression depths, substantial room still exists 
for further improvement and close observers feel that 
unless even more orders are placed soon enough for 
delivery before the autumn peak of traffic movement 
occurs, a shortage of serviceable equipment will arise at 
that time. 


Copper: 


Copper metal statistics for May proved somewhat 
disappointing to the trade. Stocks of domestic refined 
copper rose 9,000 tons during the month—not a large 
increase, but the first since March, 1936, and the ques- 
tion was whether a new trend had set in. As had been 
expected, domestic consumption declined 14,500 tons 
while mine output increased 5,300 tons. Total mine 
output and smelter intake declined 6,800 tons due to 


falling off of smelter’s intake to around half that of 
April. Domestic blister stocks were lower, and stocks 
were reduced 7,118 tons. With labor troubles affecting 
the steel industry, some further slowing down in cop. 
sumption is expected during June. This condition has 
caused uneasiness regarding the outlook and important 
consuming outlets have withdrawn from the market, 


' Fabricators are reported to be buyers, but demand from 


other sources is quiet. Thus, while spot copper is diffi- 
cult to purchase, the price structure is developing an 
uneasy tone. If smelters decide that their output must 
be maintained and buyers attracted, price shading may 
be in evidence shortly. The situation is likely to reach 
a climax soon, and a reduction in prices would not be 
unexpected. Such a step, if it occurs, would naturally 
not be a bullish point on the copper stocks. But the 
general market conditions which then prevail would prob- 
ably be the dominating factor, as the better situated 
copper equities around current levels appear to be dis- 
counting most of the adverse factors. 


Oil: 


Developments in the oil industry since the turn of 
the month have been rather encouraging. Production 
of crude in the week ended June 12 ran about 150,000 
barrels daily in excess of the estimated requirements of 
the Bureau of Mines, but the estimated average daily 
output of 3,515,900 barrels was around 22,750 barrels 
below the previous week which was, in turn, some 35,- 
550 barrels below the peak of 3,573,700 barrels in the 
week ended May 29. A substantial proportion of the 
decrease in production in the June 12th week was due 
to further curtailment in Texas, which state since the 
turn of the month has cut production by 32,500 barrels 
daily. Kansas and Oklahoma have also reduced output 
considerably but California and Louisiana have lifted 
their production. Increased touring has brought about 
an improvement in gasoline stocks, which amounted to 
slightly under 77 million barrels on June 12, equivalent 
roughly to about 48 days’ supply, and about unchanged 
from a year ago. The reduction in gasoline supplies of 
nearly 6.5 million barrels since March is encouraging and 
curtailed crude production has strengthened the price 
structure as the industry begins to enjoy the best season 
of the year. The trend of consumption and production 
suggests favorable earnings for the better rounded pro- 
ducers for the next few months, at least. 
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ENERALLY  fa- 

vorable crop re- 
ports continue to flow 
in—an encouraging fac- 
tor for railroads, farm 
equipments, mail order 
houses, fertilizers and 
other companies which 
sooner or later should 
reflect in earnings the 
heavier movement of goods or the 
increased buying and the quicker pay- 
ment of debts that result from grow- 
ing farm income. 

The young cotton crop is coming 
along nicely, except in isolated areas, 
and promises a yield up to 15 million 
bales, or at least 2 million more than 
the 1936 crop. Planting has been 
only recently completed in the north- 
ern limits of the belt which extends 
from North Carolina to Texas, but 
a portion of the crop is reaching ma- 
turity in the far South. While most 
of it still faces the important July- 
August months, the mere mainte- 
nance of present excellent prospects 
indicates a good income for the cot- 
ton growers as a whole this season. 

Another important crop, wheat, is 
promising the best year since 1931. 
Based on growing conditions as of 
June 1, the Department of Agricul- 
ture estimates that the total 1937 
crop will run between 825-850 mil- 
lion bushels, roughly divided into 75 
per cent winter wheat and 25 per 
cent spring. This compares with a 
total of 626 million bushels last year, 
which was slightly under domestic 
needs. And during June weather 
conditions have been favorable for an 
increased yield and winter wheat— 
planted last fall—has begun to move 
to market in small quantities. 

Moreover, two other factors bright- 


Agricultural reports indi- 
cate banner crops when 


harvesting time comes, 
after several drought- 
stricken years; increased 
farm income and move- 
ment of goods promise to 
benefit many railroads and 
industrial corporations. 


en this crop’s prospects. The United 
States carryover this year is expected 
to be between 90-100 million bushels, 
the smallest since 1919; and condi- 
tions generally in other exporting 
countries and European importing 
countries, indicate that American 
wheat will be in export demand. In 
addition to its possible influence on 
wheat prices, the exporting factor is 
important to wheat carrying railroads 
like the Missouri-Kansas-Texas be- 
cause revenues from domestic ship- 
ment average about $90 a car while 
export wheat haulage averages about 
$200 a car. The Katy expects to 
move 12,000 cars of grain this year, 
in addition to cotton, onions, and 
other agricultural products. 

While other crops like oats, rye, 
and barley are utilized to a great ex- 
tent on the farms and move into rail- 
road traffic only to a relatively minor 
degree, they nevertheless are impor- 
tant in gross farm income. The 
Department of Agriculture reports 


5 


favorably on the feed 
and forage crops in 
general, which have 
been definitely short 
during the past couple 
of years. 
reports are coming in 
about the condition of 
pastures, which has 
been below normal dur- 
ing the last few months, indicating 
some improvement in the important 
farm division of dairy products. 

Some of the more important car- 
riers that find wheat one of their prin- 
cipal traffic commodities include: 
Northern Pacific; Great Northern; 
Chicago, Milwaukee, St. Paul & 
Pacific; Chicago & Northwestern; 
Atchison, Topeka & Sante Fe; Union 
Pacific; Chicago Great Western, and 
the Chicago, Rock Island & Pacific. 
Some which carry both wheat and 
cotton are the Southern Railway, St. 
Louis-San Francisco and the Mis- 
souri-Kansas-Texas. Cotton is also 
important to the Illinois Central and 
Texas & Pacific. 

Growing farm income usually in- 
creases sales of the mail order houses, 
including Sears, Roebuck and Mont- 
gomery Ward. And the farm equip- 
ment companies that should benefit 
through the faster liquidation of re- 
ceivables—for the bulk of sales takes 
place in the spring—include J. I. 
Case; Deere & Co.; International 
Harvester; Minneapolis-Moline 
Power Implement, and Oliver Farm 
Equipment. 

Thus, encouraging crop reports at 
this time brighten the earnings pros- 
pects of many companies, even 
though some crucial months lie ahead 
in which weather conditions will be 
the determining factor. 


And better’ 


é 
de: 
7 
: 
e ‘ 
He 
a 
. 
| . 


The FINANCIAL WORLD 


Vol. 67. No. 25 


Attractive Participating Stocks 
and Far Between 


As a group, the preferreds on the Big Board that include 
this device rarely exercise it, and even fall behind on 
the regular rate; but there are exceptions. 


T is a universal trait to desire a 

little something extra for your 
money either at the present time or 
in the future. This desire has been 
pretty well capitalized in the merchan- 
dise field by the offering of premi- 
ums with purchases. Not infrequent- 
ly it shows up in investment markets 
with the offering of hybrid securities 
that contain “hopeful” privileges, 
which represent an added enticement 
for buyers but which in reality may 
cover up some weakness. Participat- 
ing preferred stocks, for instance, fall 
in this category. The added entice- 
ment is some degree of participation 
in earnings beyond the regular divi- 
dend rate, if earnings reach a suffi- 
ciently high level to allow the hope 
to be fulfilled. 


Limited Number 


There are about 15 such issues 
listed on the New York Stock Ex- 
change. Three can be summarily dis- 
missed as representing railroads that 
are involved in reorganization pro- 
ceedings. Eight of the remaining 12 
have never received a participating 
payment and on 6 of these, in addi- 
tion to one that formerly participated, 


Gold 


T is beginning to penetrate the 

minds of some of our legislators 
that there must be something wrong 
with our theory of buying gold at the 
highest world price and then sticking 
it away in the ground. They are 
growing restless in the eagnerness to 
find some better way to use it. 
Senator Thomas wants us to issue 
currency against our sterilized gold. 
He does not realize the Treasury al- 
ready has that power and when the 
right times comes (the right time, 
that is, in its own opinion) it may 
exercise it. 


the regular cumulative preferred div- 
idends are in arrears. Only 2 of the 
entire 15 issues participated in 1936 
—Hershey Chocolate $4 cumulative 
convertible preference and Westing- 
house Electric & Manufacturing 7 
per cent cumulative participating pre- 
ferred (par $50). 

The Hershey issue is entitled to 
$1 extra in any one year before divi- 
dends can be declared on the com- 
mon, but this ends its participation. 
In effect it has become a $5 stock 
since the extra has been paid in every 
year from 1930 on and its recent 
price of 104 illustrates that it sells 
on this basis. The Westinghouse is- 
sue is more truly a participating stock 
as after an initial annual dividend of 
$3.50 it shares equally with the com- 
mon after this issue, has received 
$3.50. In 1936 it shared—for the 
first time since 1931—to the extent 
of $2 extra, and indications point to 
a further melon this year. 

In contrast to these issues, how- 
ever, the participating privilege is 
only of academic value in many of 
the others. To give one of the worst 
examples, Pittsburgh Coal Company 
6 per cent participating cumulative 


preferred is entitled to $6 a share 
yearly and then after the common has 
received $6, it participates equally 
with the latter issue. In case pay- 
ment lapses on its regular dividend, 
it is entitled to 5 per cent interest on 
the arrears. Such arrears and inter- 
est have been accumulating since 
1926 and now amount to more than 
$80 a share. And last year the com- 
pany showed a net loss of $1,684,956. 


General Outdoor Case 


In the case of General Outdoor 
Advertising the $4 cumulative par- 
ticipating Class A first gets its $4 
annual payment and then participates 
after payment of $2 on the common 
in any year share for share with this 
stock in any further payments until 
the Class A has received $2 in addi- 
tional dividends. Accumulated divi- 
dends on the Class A stock, however, 
amount to $24 and there are some 
arrears on a prior preferred issue. 

As a group, then, these Big Board 
participating issues illustrate that 
while a privilege may be a selling 
point it does not necessarily follow 
that it will be remunerative to the 
buyer. 


Lures ‘Tinkerers 


Another Senator less practical, 
Norris of Nebraska, has a more fan- 
tastic idea. He would authorize the 


TAKING A 
SUMMER VACATION? 


F YOU are planning to go away 

for the summer months and wish. 
THE FINANCIAL WORLD for- 
warded to your vacation address, it 
is necessary for you to advise us of 
the contemplated change two weeks 
in advance. Please give both perma- 
nent and summer addresses. 


Simply notifying your local 
post office is not sufficient 


Treasury to issue currency to the 
extent of the unobligated gold and 
use this money to pay current gov- 
ernment debts and help balance the 
budget, which would be another Wal- 
lingford type of bookkeeping. Were 
either idea adopted, it would lead to 
inflation, and perhaps in the end to 
the issuance of greenbacks. The gold 
we buy and which we have accumu- 
lated will not be of much use until 
it is put in circulation, where it 
properly belongs. It cannot be used 
safely as a foil for foolish monetary 
tinkering. 
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NEW HIGHS— 


Markets 


FTER a session like that of 

Monday, June 14, when 314 
stocks fell to new lows for 1937 and 
twenty declines were recorded for 
each net advance, it may appear a bit 
difficult to believe that there is any 
appreciable measure of individuality 
left in the stock market. But, although 
the decline since mid-March in the 
industrial averages has retraced more 
of the preceding advance (in points, 
not percentages) than any other re- 
action since the major bull market 
began, and has lasted much longer 
than any recession since that of 1934, 
there is a respectable number of equi- 


NEW LOWS— 


| —Finfoto 


ithin Markets 


Price comparisons reveal 
many instances of diver- 
gence from the broad 
trends shown by the aver- 
ages. Citation of numerous 
individual cases proves 
that the market has not 
lost selectivity despite the 
rather sweeping character 
of the current decline. 


ties which have shown little or no 
conformity with the general trend. 
Although the number of stocks whose 


market action has been more unfavor- 
able than the average is greater than 
the number of those which have dis- 
played individual strength, it is en- 
couraging to note that the equities of 
a fairly numerous group have been 
able to resist the general decline. 

The 1937 highs for the averages 
were recorded in the second week of 
March. Despite the extent of the 
subsequent decline, the industrial av- 
erages are still substantially above 
(about 20 points in the Dow-Jones 
industrials) the low point of 1936 
recorded in January of that year. The 
rail average is also well above the 


Alleghany 
owners. 


ume of new security offerings. 


erican 


earnings below dividend requirements. 
B 


Briggs 
margins are narrowing. 
rooklyn-Manhattan Transit—Declining 
labor costs. 


petitive situation in solvents industry. 


Curtis Publishin 


costs. 

below 1936. 
Gen 

ized” strikes; 

earnings will not equal 1936. 


competing more effectively. 


when raw material costs increase sharply. 


mors of reduction in price of gold. 


ties on a higher yield basis. 


Corporation—Possibility of anti-holding company legisla- 
tion; uncertainty as to possible effects of reorganization by the new 


erican Bank Note—Earnings show decline because of smaller vol- 


American Can—Patman Act has necessitated revision of sales con- 
tracts; (probably exaggerated) fears of effects of new competition. 
i Stores—Units concentrated heavily in Pennsylvania where 
discriminatory and burdensome taxation has recently been imposed. 
American Sugar Refining—Competition of “offshore” refined sugars Kroger 
has increased; spread between raw and refined sugar depends upon 
system of government control; future profit margins uncertain. 
American Tobacco—Raw material costs are increasing; 
prices will be advanced again to offset higher operating costs; 1936 


Sales and earnings have gained, but current tax and wage 
trends are unfavorable to companies with a large labor cost factor. 
Manufacturing—Affected by recurring labor difficulties; profit 


trend of gross 
unionization of employes is expected to result in substantial increase in 


Commercial Solvents—Long term downward trend of earnings; ex- 
piration of basic patents; increasing raw material costs; highly com- 


Continental Can—Earnings show small margin over $3 dividend rate; 
Patman Act has necessitated revision of sales contracts; new competition. 

Corn ucts Refining—Earnings have been cut sharply by high 
corn prices; raising of prices to meet higher raw material costs not 
feasible because of competition of other products. 
i i g—Sharp increase in Pennsylvania taxes; advertising 
lineage suffers from effects of labor difficulties in various industries. 

Diamond Match—Earnings declined last year; 
products do not permit much flexibility in meeting higher operating 


Electric Storage Battery—Affected by protracted strikes at company’s 
own plants and those of leading customers; 1937 earnings likely to fall 


eral Motors—Disappointing May sales report; recurrent “unauthor- 
threat of further labor troubles; indications that 1937 


Greyhound Corporation—Earnings in downward trend since 1935; regu- 
lation by public authority increasing; large labor cost factor; railroads 


ey Chocolate—Earnings off sharply in 1936; because of fixed 
retail sales prices of major products profit margins tend to decline 


Homestake Mining—Because of fixed price of product, gold producers’ 
profits tend to decline as operating costs (wages, etc.) advance. Ru- 


Hecker Products—Generally unsatisfactory earnings in recent years; 
affected by sharp increase in raw material costs. 

International Business Machines—Earnings 
favorable; no explanation for market decline other than general con- 
ditions and tendency to capitalize high grade income producing securi- 


increasing and outlook 


40 Stocks Recently Quoted at Prices Under the 1936 Lows 


International Tel. & Tel.—Protracted civil war in Spain and doubt 
as to ultimate fate of Spanish properties have depressed the stock 
despite favorable trends in other divisions. 

Wheel B—Earnings off sharply in 1936 and first quarter 
of 1937; affected by increased operating costs and unsettled labor situa- 
tion in automotive industries. 

Kress (S.H.)—Stores are located mainly in the South where sentiment 
appears to be strongly in favor of discriminatory tax legislation aimed 
at chain store companies. 


-Hayes 


doubt that 


-Wiles . Biscui 


revenues, urray 


industries. 
in 1937 earnings. 


tobacco costs. 
price limitations on 


Standard Brands—G 


tegrated. 


tending to reduce 


estvaco Chlorine 


share. 


—Despite policy of concentrating on more profitable 
units downward earnings trend in evidence since 1933 has not been 
reversed. Subject to discriminatory taxation. 

Liggett & Myers—Predicted at annual meeting that 1937 earnings 
would fall below 1936 because of increased cost of leaf tobacco. 

i i ompany has not been able to advance prices 
sufficiently to offset increased raw material and operating costs. 
ings declined in 1936 and first quarter of 1937. 

Lorillard—Earnings improved in 1936 but increased raw material costs 
make further gains unlikely in the current year. 

Affected by labor difficulties in the automotive 
As profit margins have narrowed, a decline may be shown 


National Biscuit—Although the sharp 1930-1935 downward trend of 
earnings was broken in 1936 recent indications suggest that the im- 
provement may not be maintained in 1937. 
labor costs have restricted profit margins. 

i Ford—Sharp decline in earnings in first quarter. 
has not been able to make price readjustments to offset sharp advance 
in raw material (corn) market. , 

ds Ti Volume has increased in 1937 but earnings for the 
year are not likely to show any gain over 1936 because of high leaf 
Earnings have not fully covered dividends since 1932. 

Smith (A.O.)—Earned only 10 cents a share for 12 months ended 
April 30. Earnings record generally unsatisfactory in recent years. 
ross revenues up but profit margins have been 
narrowed. Long term trend of yeast consumption has been downward. 
Progress in other divisions has not been widely recognized. 

Sun Oil—Increasing Pennsylvania taxation; 
dustry and generally unfavorable political situation in that state; profit 
margins not as well assured as those of companies more fully in- 


ranscontinental & Western Air—First quarter report compares un- 
favorably with 1936; competing lines are reaping advantage of earlier 
installation of most modern equipment. 

United Biscuit—First quarter report indicates that 1936 improvement 
is not being maintained; rising raw material: and operating costs are 
rofit margins despite larger volume. 

Western Union—Exceptionally high labor cost ratio; increased wages 
reflected in sharply lower earnings in April (despite increased gross); 
unionization proceeding; further wage demands expected. 

ine Products—Capitalization expanded to finance new 
manufacturing facilities; net income up but no gain in earnings per 
Paper industry trends favorable but expected textile recession 
may reduce demand for products. 

Wi Trend toward discriminatory chain store tax legislation; 
profit margins reduced on five and ten-cent lines; minimum wage laws 
and other factors increasing labor costs. 


Earn- 


Higher raw material and 


Company 


investigation of oil in- 


ar: 
: 
‘ 
« 
A 

| 
== i 
| 
, 
| 
: 
7 


The FINANCIAL WORLD 


Vol. 67. No. 25 


in first 4 months of 1937; 
point to large earnings gains for full year. 


lines show sharp expansion. 
be refiected in later earnings. 


pion Paper & 


ay eos June 1 bond interest paid. 


*Borg-Warner—W ide gain in first quarter earnings; non-automotive 


Celanese—Rayon industry trends favorable; large gains in sales and 
earnings indicated for first half of 1937; increased plant capacity will 


Fibre—Sales and profits trends in the high grade 
and specialty paper industry have recently been decidedly favorable; 
new Texas plant expected to add materially to earnings. 

Detroit & Mackinac—Revival in construction industry has increased 
traffic in building materials; good gain in 1936 and first quarter 1937 


tional Harvester—Billings up 30 per cent in first half of fiscal 


10 Stocks Which Recently Established 1937 Highs 
(In Each Case at Levels Above the 1936 Tops ) 


Atchison, Topeka & Santa Fe—Substantial improvement in earnings 
large winter wheat crop and other factors 


implement companies. 
Lily-Tulip 
March 31, 1937. 


*Owens-I 


Standard Oi 


year; favorable crop outlook indicates further gains for leading farm 
Cup—Substantial gain in earnings in 12 months ended 


National Supply—Increasing demand for _ oil 
resulted in a very impressive rise in earnings; 
stock to be followed by plan for liquidation of preferred arrears. 
Illinois Glass—Success of ‘ 
sales in other divisions indicate that a new all time high in earnings 
will be recorded this year. 

il of Kansas—First quarter earnings show 150 per cent 
gain over 1936; current industry trends favorable to crude oil pro- 
ducers; company has been successful in its development work. 


*Two-for-one split-up in April, 


field equipment has 
split-up of common 


‘Stubby” beer bottle and increasing 


1937. 


1936 low and, having shown greater 
resistance to the declining trend than 
the industrials up to last week, closed 
slightly above the previous 1937 low 
on June 14. The industrials, on the 
other hand, were about 12 points 
below the early January lows. Here 
is one evidence of discrimination. 
However, in considering longer term 
trends, it is more interesting to make 
comparisons with 1936 highs and 
lows. 

During the past five weeks about 
130 New York Stock Exchange com- 
mon stocks have sold at levels under 
their 1936 lows. Public utilities are 
prominent in this group; the electric 
and gas utility stocks have not been 


Labor Has 


N the current wave of strikes, 

Labor is not so much concerned 
with wages—which in most lines of 
industry are on a much higher scale 
than that contemplated in the Con- 
nery-Black bill as it is in getting abso- 
lute recognition as a concrete organi- 
zation. What it wants is the rule of 
the majority, and no consideration 
for any minority. It would mean that 
the worker no longer would be an 
individual but an automaton, whose 
hours of work and compensation 
would be determined by others than 
himself. No longer would he be his 
own free agent. There is no dispute 
against the right of labor to organ- 
ize, the dispute revolves around the 
form of organization. What labor is 
endeavoring to attain under the lead- 
ership of John Lewis is an oligarchy 
which, if it succeeds, will be only 
another name for dictatorship. Fun- 
damentally this is not the real Ameri- 
can spirit. Labor should awaken to 
the danger it is running into, or else 


included in the accompanying tabula- 
tion because the difficulties and prob- 
lems of these industries have been 
discussed frequently in this publica- 
tion and are generally recognized by 
investors. Other groups which have 
several representatives in this list are 
the tobaccos, chain stores, auto ac- 
cessories, companies which have a 
high ratio of labor costs to sales, and 
manufacturers of foods or other 
products which have been affected by 
the increased cost of raw materials, 
particularly corn. In almost every 
instance it is possible to find special 
factors of an adverse nature to ex- 
plain the worse than average market 
action. 


The list of stocks which have re- 
corded 1937 highs within the past 
few weeks is naturally much smaller, 
It could be expanded considerably if 
it were amended to include all stocks 
currently selling above their 1936 
highs, regardless of relation to the 
highest prices recorded in the current 
year. Although recently quoted ma- 
terially below the best 1937 prices, 
the leading rubber stocks still show 
substantial paper profits to purchas- 
ers who made their commitments at 
prices around the 1936 highs. Other 
instances could be cited to show that 
the market has not lost its powers of 
discrimination, despite the generally 
gloomy atmosphere of recent weeks. 


Tried Force Before— 


and Fatled 


it may lose much of the great bene- 
fits it has already obtained. It must 
realize it cannot cross the bridge 
which separates wages from profits 
for if profits vanish then work disap- 
pears. 

Past efforts to obtain complete 
power over industry by labor have 
collapsed. A hundred years ago, as 
D. W. Ellsworth, editor of the An- 
nalist has pointed out, that experi- 
ment was tried by Robert Owen, an 
Englishman. He contended that 
property belonged to the workers 
who used it and on that theory at- 
tempted to reorganize industry. This 
move was trampled in the dust in a 
short time by lockouts, for capital 
refused to submit to slavery. Labor 
will find this history repeated if its 
demands for absolute power start to 
throttle industry into revolt. Labor 
has not the entire monopoly on the 
sit-down strike. Capital for its own 
salvation may be compelled to resort 
to it. Where would labor then be? 


Where would it get the funds to 
maintain its organizations? So far as 
Labor is concerned, this is one thing 
that could happen to it here. 


Water Company 
Refunding 


ED tape caused water companies 

to miss the first quarter market 

for refunding high rate bonds at 
uniquely low interest rates. For more 
than a year, executives have advo- 
cated such a course, but the work 
of clearing applications through local 
governmental commissions before 
sending them to SEC has delayed the 
program. Nevertheless, the present 
bond market is most inviting to bar- 
gain refunders and now that it is 
showing signs of stabilizing a num- 
ber of deferred operations of this kind 
appears likely before the year-end. 
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Fleet Plans Arouse 


Interest Shipbuilders 


HE Government’s program to 

revitalize the seagoing fleet flying 
the United States flag naturally 
arouses interest in the shipbuilding 
companies. Many of them should 
benefit from the proposed five-year 
schedule to build ships at an approxi- 
mate cost to the Government and the 
shipping companies of $450 million. 


Subsidies Promised 


In his message to Congress, Presi- 
dent Roosevelt asked for an immedi- 
ate appropriation of $10 million and 
authorization for the U. S. Maritime 
Commission to enter into contracts 
for ship construction up to an addi- 
tional $150 million. The Govern- 
ment’s money will be used to subsi- 
dize the shipping companies for the 
difference between ‘construction costs 
in this country and foreign shipyards, 
and the ships to be built—60 cargo 
ships, 24 passenger and cargo, 10 
high-speed tankers, and one special 
“Manhattan” type liner—will be used 
only in foreign commerce. Joseph P. 
Kennedy, chairman of the Maritime 
Commission, expects about 48 ships 
to be laid down during the next year, 
which he estimates is within the pres- 
ent capacity of the country’s ship- 
yards. 

While the program comes at a 
propitious time for American ship- 
yards—which for 15 years have not 
built a ship of the general cargo car- 
rying type for foreign trade—the set- 
up of the industry is such that few 
opportunities exist for the public to 


But analysis reveals that the industry offers little in- 

centive for participation; some of the better known 

companies are not equipped to build the required type 

of ocean going vessel, while the shares of others are 
either closely held or highly speculative. 


participate directly through the se- 
curities of companies which should 
benefit by contracts. 

Some of the better known com- 
panies, for example, are not equipped 
to construct big boats. Electric Boat 
manufactures chiefly submarines, al- 
though it builds small pleasure craft 
and engines and motors. American 
Ship Building dominates ship repair 
and construction on the Great Lakes, 
but it does not construct ocean going 
vessels. Todd Shipyards depends on 
ship repairing for about 90 per cent 
of gross revenues and limits original 
construction to small craft. 

In another division come three big 
industrials, U.S. Steel, Bethlehem 
Steel, and Sun Oil. Through wholly 
owned subsidiaries, respectively Fed- 
eral Shipbuilding & Dry Dock, Beth- 
lehem Shipbuilding, and Sun Ship- 
building & Dry Dock, all should share 
in the program, probably Bethlehem 
to the greatest extent. But revenues 
from this source in each case would 
hardly be sufficiently large to affect 
the general trend of earnings. 

In the case of Newport News Ship- 
building & Dry Dock, which is splen- 
didly equipped to handle the business, 
the shares are closely held by about 
10 stockholders. And while the stock 
of Bath Iron Works is listed on the 
New York Curb Exchange, the 
greater portion is closely held and 
the company may only possibly share 
in the contracts as it does not usually 
build the type of vessels planned. An- 
other company, American Ship & 


Commerce, owns the controlling in- 
terest in Wm. Cramp & Sons’ Ship 
& Engine Building, but the yards 
have been inactive for several years 
and may not be rehabilitated. 

Of the larger companies there re- 
main two whose yards are able to 
handle the larger projects and whose 
issues are listed on the New York 
exchanges. United Shipyards 
emerged from a reorganization in 
1936 and wound up the year with a 
net loss of $230,722, a part of which 
was incidental to reorganization ex- 
pense. The Class A: non-cumulative, 
participating stock, recently selling at 
around 6, is highly speculative and 
relatively unattractive. New York 
Shipbuilding showed a small operat- 
ing deficit in 1936, although a non- 
recurring profit bolstered net income 
to $397,737. In arrears since the first 
of the year, the 7 per cent $100 par 
preferred recently sold at 58, and the 
common at 11. While the company 
is now building three cruisers for the 
United States Navy and should share 
in the mercantile expansion, its 
shares remain highly speculative. Un- 
der the Ship Subsidy Act all profits 
exceeding 10 per cent of the contract 
price of a subsidized vessel must be 
returned to the Government. And 
competitive bidding and possible labor 
difficuities—which have occurred in 
the past—may cut still further inte 
this margin. 


Benefits Ahead? 


Thus, the benefits that will accrue 
to the shipyards through the Gov- 
ernment’s mercantile expansion pro- 
gram, for one reason or another, are 
only of academic interest to the in- 
vestor, and hardly more so to the 
speculator at this time. 
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New Haven 
Reorganization Plan 


In most respects the reorganization plan for the New 

Haven Railroad appears realistic, although certain to 

encounter opposition from leased line security holders. 

Treatment accorded bondholders probably gives good 

guide to ultimate terms; exchange proposed for stock- 
holders more likely to be changed. 


ROMPTLY on June 1, as 

promised, the trustees of the New 
York, New Haven & Hartford Rail- 
road filed a reorganization plan with 
the Federal District Court and the 
Interstate Commerce Commission. 
This plan shows more evidence of 
careful analysis and appraisal and in 
general is more realistic than many 
of the other proposed plans which 
have been submitted to the Commis- 
sion by other railroad managements. 
Compared with the reorganization 
proposals drawn up for certain west- 
ern railroads, the New Haven plan 
is undoubtedly much closer to a prac- 
ticable working basis. But certain 
reservations must be made. It will 
be vigorously opposed by stockhold- 
ers of the Old Colony Railroad, the 
largest leased line in the system. 
Some questions may be raised con- 
cerning the allocations of new second 
preferred and common stocks to hold- 
ers of guaranties, unsecured bonds, 
and the old preferred and common 
stocks. 


Changes Likely 


Consequently, it does not appear 
likely that the plan will be adopted 
without change. If the I.C.C.’s dis- 
like of income bonds should be car- 
ried to the length of prohibition of 
use of this medium in rail reorganiza- 
tion, this plan (and practically all of 
the others which have been sub- 
mitted) would have to be rewritten. 
But even with these reservations the 
plan appears worthy of consideration, 
especially from the bondholders’ view- 
point, if only because it gives at least 
a tentative indication of what in- 
vestors in the securities of this rail 
system may expect when reorganiza- 
tion finally takes place. 

Equipment trust obligations and 
the following bonds would be left 


undisturbed: New York & New Eng- 
land R. R. Boston Terminal first 4s; 
Dutchess County R. R. first 414s; N. 
Y., Providence & Boston R. R. gen- 
eral 4s; Naugatuck R. R. first 4s; 
Harlem River & Port Chester R. R. 
first 4s; Providence Terminal first 
4s; Central New England Ry. first 
4s. These bonds are secured by 
liens upon indispensable terminal 
properties or divisions of the system 
which are earning their fixed charges 
by wide margins. 

Two new classes of bonds would be 
created—4 per cent fixed interest 
bonds and 4% per cent non-cumula- 
tive income bonds—and three new 
classes of stock; 5 per cent non- 
cumulative first preferred, $2 non- 
cumulative second preferred, and 
new common. The new fixed inter- 
est bonds, income bonds and first pre- 
ferred stock are to be distributed to 
secured creditors, the second pre- 
ferred to holders of unsecured claims 
and guaranties, and the new common 
to stockholders of certain leased line 
companies and the holders of the old 
New Haven preferred and common 
stocks. 

Exchanges for divisional and leased 
live bonds not mentioned above are 
proposed as follows: 


Fixed First 
Interest Income Pref. 
Outstanding Bond: Bonds: Bonds: Stock: 
Housatonic R.R. cons, 5s.. 100% 
New Haven & Northamp- 
90 5% 5% 
New England RR. cons. 
7 12% 12% 
Danbury & Norwalk R.R. 
50 25 25 


Old Colony R.R. 1st mtge. 
mds (various maturi- 


40 30 30 
Boston & N. Y. Airline 


These allocations are based mainly 
upon earning power, which ranges 
from a 190 per cent coverage of fixed 
charges for the Housatonic Railroad 
to a loss before interest charges for 
the Boston & New York Air Line. 
The company holds that the Cedar 


Hill classification yard is not covered 
by the mortgage of the Boston & New 
York bonds but this view will doubt- 
less be disputed by the bondholders 
and the matter may have to be settled 
by the courts. 

Holders of New York, Westchester 
& Boston first 4%s, New England 
Steamship notes, New England In- 
vestment & Security Company pre- 
ferred shares and certain street rail- 
way company guaranteed obligations 
would receive second preferred stock 
to the amount of par value and ac- 
crued interest. The same treatment 
would be accorded holders of the un- 
secured Providence Securities Com- 
pany debenture 4s and New York, 
New Haven & Hartford debenture 
4s, 1957. 

All of the other bonds listed under 
the New York, New Haven & Hart- 
ford name, with one exception, would 
be exchanged (principal and accrued 
interest) as follows: 50 per cent fixed 
interest bonds, 25 per cent income 
bonds, and 25 per cent first preferred 
stock. The exception, the secured 6s 
of 1940, are to be exchanged par for 
par for fixed interest bonds. All of 
the bonds carrying the New York, 
New Haven & Hartford title except 
the debenture 4s, 1957, are secured 
by the first and refunding mortgage, 
which covers a substantial part of 
both the main line and shore line, 
but have only junior liens on other 
parts of the system. Considering all 
factors, the proposed treatment ap- 
pears equitable. 


Questions Raised? 


Some questions will probably be 
raised concerning the proposed ex- 
changes of Old Colony, and New 
Haven preferred and common stocks 
for new common. Giving the Old 
Colony stockholders only two shares 
of new common for each share of 
Old Colony stock appears rather dras- 
tic, even recognizing the unprofitabil- 
ity of the Old Colony mileage as a 
whole. Representatives of these 
stockholders threaten independent 
operation of the system in competi- 

(Please turn to page 30) 
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Good Year for 
Meat Packers 


Retail prices have not been increased substantially de- 

spite reduced receipts, and wages are higher, but in- 

dustry expects profits in the current fiscal year to com- 
pare favorably with the 1936 period. 


HE meat packers in the first 

seven months of the current 
fiscal year, which closes around Oc- 
tober 31, have fared somewhat better 
from a profits standpoint than in the 
comparable period of last year. While 
the high hopes which were held 
around the turn of the year have not 
been completely fulfilled, the indicated 
results to date are rather encourag- 
ing. The retail price structure has 
been well maintained, and the unit 
spread has been generally favorable 
to the packers. Earlier it was ex- 
pected. that the reduced supplies of 
meats would cause a rising price 
curve. But either through customer 
resistance or demand factors, changes 
in the price level have been moderate 
and packers’ profits have come largely 
from increased tonnage sales plus the 
returns from sale of .by-products and 
miscellaneous lines. 


Inventory Situation 


In all probability, however, the 
situation which has developed is far 
more healthy fundamentally for the 
packers than were profit margins in- 
creased at the expense of volume. 
The industry entered the current 
period with large inventories which 
must be reduced to more workable 
proportions against the inevitable in- 
crease in supplies when agricultural 


conditions return to normal. How- 
ever, no marked amelioration of the 
hog shortage is likely this year, and 
inventory losses for the packers do 
not appear probable. 

To the good earnings from the sale 
of meats from inventories laid down 
at fair prices are being added profits 
from by-products and miscellaneous 
lines. Record shoe production has 
stimulated demand for hides at higher 
prices, and the industry is benefiting 
from distribution of farm produce. 
On the other hand, costs are defin- 
itely higher. Wages were boosted 
around 7 per cent last October and 
another increase was put into effect 
in March of this year. Moreover, 
the expense of the Social Security 
Act has not been inconsiderable as 
labor expenses of the industry ac- 
count for a sizeable share of operat- 
ing costs, exclusive of raw material 
costs. 

From available earnings indications 
it appears, however, that larger sales 
have more than offset the rising costs. 
Wilson reported net of $2.25 million 
in the period from October 31, 1936, 
to March 27, 1937. Comparable fig- 
ures were not released, but in the 
1935-1936 fiscal year earnings 
amounted to $4.1! million. It is also 
understood that Armour earned 
around 90 cents in the first seven 
months of this fiscal year as compared 


11 


with 76 cents in the full preceding 
fiscal period, which ended last Oc- 
tober 31. Taking these reports as 
indicative of the progress of the in- 
dustry, it would appear that surtax 
problems would present themselves 
before October 31, and extra pay- 
ments may augment present indicated 
dividend rates, which at current mar- 
ket prices afford rather generous 
yields in most instances. 


Shares Attractive? 


From an investment angle, the meat 
packing stocks do not lend themselves 
to any heavy concentration of funds 
because of their erratic past earnings 
records. But most of the larger units 
have made considerable progress in 
recent years in adjusting capitaliza- 
tions and in improving operating ef- 
ficiencies. The benefits from reduced 
fixed charges and preferred dividend 
requirements should be in evidence to 
a greater extent with this year’s re- 
ports. And with the earnings outlook 
for the year reasonably assured, re- 
tention is merited of the better situ- 
ated equities such as Cudahy (recent 
price, 37 to yield 6.8 per cent), and 
Swift (23; yield, 6.3 per cent), Ar- 
mour (11; yield, 3.2 per cent, on 
basis of 35 cents paid this year to 
date), Wilson (9; yield, 5.6 per cent. 
Upon the appearance of greater gen- 
eral market stability, commitments on 
a speculative basis may be considered 
in the group, and for average pur- 
poses, preference may well be ac- 


corded to the above four stocks. 


—Finfoto 
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News and Opinions Listed Stocks 


Ratings, are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG 


BULLS ° 


AND ° 


BEARS ° 


Allis-Chalmers B 

Speculative commitments war- 
ranted at present levels arcund 58 
(paid thus far in 1937, $1). The 
company is expected to show earn- 
ings of about $1.40 per share in this 
quarter, against 85 cents per share 
in the previous period. Unfilled or- 
ders for dynamos and generators are 
sufficiently large to assure capacity 
operations for another year at least, 
and a similar situation exists in the 
tractor division, in which demand 
continues larger than production ca- 
pacity. Tractor business in May is 
understood to have been the best in 
the company’s history. (Factograph 
No. 369. Also FW, June 9.) 


Bangor & Aroostook tie 
Continues attractive, around 40, 
for income and long term profit pos- 
sibilities (yield, 6.2%). Prospects of 
a bumper potato crop in Maine dur- 
ing the 1937 season afford assurance 
that earnings will again run above 
the $4 a share annual rate, thus af- 
fording a generous margin over the 
$2.50 dividend. Recent ruling of the 
U. S. Supreme Court denying a re- 
view of a lower court decision on a 
further investigation of freight rates 
on potato shipments has removed a 
factor of uncertainty which has been 
pending for some time. (Factograph 
No. 245. Also FW, Oct. 28, ’36.) 


Chicago Mail Order c+ 
Unattractive at 25, despite yield of 
about 7 per cent on basis of payments 
made during first half of the current 
year. Earnings for the first four and 
a half months of 1937 were only 9 
cents a share as compared with 78 
cents for the corresponding period a 
year ago. According to the manage- 
ment the reasons for this decline are 
reduced sales in flooded areas, a sit- 
down strike during the Easter season, 
wage increases and more liberal in- 
stallment selling policies by some of 
company’s competitors. (Factograph 
No. 490. Also FW, Jan. 27, ’37.) 


Congoleum-Nairn C+ 


Continues to offer long term pos- 
sibilities, around 35, primarily for in- 


come (yield, 5.7%). Reports that 
the volume of business has been run- 
ning “substantially” ahead of a year 
ago have given rise to the expecta- 
tion that earnings for the six months 
ending on June 30 will show a gain 
over the 84 cents a share reported for 
the first half of last year. Thus far 
the company has been able to offset 
the increased costs of important raw 
materials, such as cork and linseed 
oil, with advances in the prices of 
finished linoleums and in addition 
several new products have provided 
additional revenue. (Factograph No. 
299. Also FW, Feb. 26, 36.) 


Container Corporation C+ 

With better than average prospects 
for capital gain, common at 28 is suit- 
able for the employment of long term 
speculative funds (yield, 4.3 per cent 
on basis of indicated annual dividend 
of $1.20 a share). Sales of shipping 
containers have recently attained an 
all time peak. Company expects to 
start operations in its new pulp mill 
in Florida before the end of the year. 
Estimates place savings at from $20 
to $30 a ton from the $68 a ton now 
paid for foreign pulp, an economy 
which would mean over $1 a share 
on the company’s outstanding com- 


mon stock. (Factograph No. 307. 


Also FW, Apr. 7, ’37.) 


Continental A 

Stock appears well-deflated, around 
50, and long range commitments may 
be considered by those who possess 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


More profitable trend indicated 
Hamilton Watch pfd..... C+ to B 
Dividend margin larger 
Newport Industries...... C+ to B 
Sales and profits rise ! 
C+ to B 
C toC+ 
Shares in auto activity 
C+toB 
Demand for service improving 
Western Union.......... B+toB 


Wage increase cuts net 
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patience (yield, 6%). Company 
reported earnings equal to $3.18 per 
share for the twelve months which 
ended April 30, 1937, the same 
amount as was earned in the twelve 
months ended March 31. Thus, on 
the surface, the company appears 
to be standing still from an earnings 
standpoint. But revision in packers’ 
can contracts was made retroactive 
last year to the middle of June; the 
recent earnings statement, conse- 
quently, covers nearly a full period 
under the new contract terms, and 
indicates that increased volume of 
business has offset the changes in 
prices on some contracts. Earnings 
comparisons henceforth should make 


more favorable reading. (Factograph 
No. 27. Also FW, Dec. 16, ’36.) 


Continental Motors D+ 

Still unattractive, even at current 
low price of about 2%, in spite of re- 
cent attainment of profitable opera- 
tions. For the six months ended April 
30, 1937, the company reported net 
before Federal taxes of $34,617, equal 
to 1 cent a share, compared with a 
loss of $105,177 or 4 cents a share 
for the like months to April, 1936. 
The profit for the 1937 period was 
the result of earnings of 3 cents in 
the three months to April of this 
year, offsetting the deficit of 2 cents 
a share for the quarter to January, 
1937. (Factograph No. 546. Also 
FW, Jan. 13.) 


Cream of Wheat C+ 

Liberal yield warrants commit- 
ments on an income basis at present 
price of about 30, but earnings stabil- 
ity indicates that little price apprecia- 
tion should be expected (yield, 714% 
on basis of $2.25 paid last year). For 
the first quarter of 1937 the company 
reported earnings of 64 cents a share, 
compared with 61 cents for the initial 
three months of 1936. Per share 
profit for the twelve months to March 
31, 1937, was $2.12 against $1.91 for 
the like months to March, 1936. 
Earnings since 1930 have not been 
above $3 a share or below about $2 
in any year, and the present $2 regu- 
lar dividend, with occasional small 
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extras, has been maintained since 
1929. (Factograph No. 277. Also 


FW, July 22, ’36.) 
Douglas Aircraft C+ 


The common stock around 55 does 
not appear to have exhausted poten- 
tialities and purchases are still war- 
ranted. Company has been awarded an 
Army contract for 177 bombers to cost 
over $11.6 million, the largest such con- 
tract ever awarded in peace time. It 
is significant that this represents re- 
peat business ; work is still being con- 
ducted on a similar previous job. The 
latest order raises the backlog to more 
than $38 million, by far the highest 
level in the company’s history. (Fac- 
tograph No. 96. Also FW, May 5.) 


First National Stores B 

Long term holdings may be re- 
tained on an income basis at current 
prices of about 41 (ann. div. rate 
$2.50). For the fiscal year ended 
March 27 the company reported earn- 
ings on the common stock of $4.24 a 
share compared with $3.65 for the 
previous year, and $3.89 and $4.97 
respectivéy for the years ended in 
1935 and 1934. Reflecting business 
conditions and the competitive situa- 
tion in the territory served, earnings 
trend was downward from the 1932 
year but improved consumer pur- 
chasing power and the company’s re- 
cent policy of fewer and larger stores 
have brought better profits. The 
number of grocery stores operated 
as of March 27 was 2,015 against 
2,108 a year previously ; and the 458 
combination grocery, fruit, vegetable 
and meat stores compared with 448 
at the end of the previous fiscal year. 
(Factograph No. 76. Also FW, Feb. 
24.) 


Foster Wheeler C+ 

Improved prospects justify hold- 
ings, arcund 38, for the long pull. 
Earnings recovery of this leading 
manufactuter of heavy machinery has 
been slow, but thus far in 1937 plants 
have been operating close to capacity 
and the mid-year report should show 


a considerable improvement over that 
of last year when a loss of .34 cents 
per common share was sustained. If 
the $210 million appropriation for 
the construction of a merchant marine 
is granted, the marine division should 
receive a number of important orders 
for new boilers and other equipment. 
Preferred dividends have accumulated 
since January 2, 1933, and now 
amount to approximately $31.50 per 
share, or a total of $561,267. If 
the recent rate of activity is main- 
tained the resulting profits should be 
sufficient to allow the company’ to 
take steps to eliminate this compara- 


tively small total in the not too dis- — 


tant future. (Factograph No. 118. 
Also FW, Mar. 31.) 


Freeport Sulphur B 

Improving earnings in face of 
higher taxes justify moderate specu- 
lative commitments despite the rela- 
tively low yield at present price of 
about 25. (Ann. div. rate, $1.) For 
the first quarter of 1937 earnings on 
the common stock were 66 cents a 
share compared with 57 cents a share 
for the initial quarter of 1936. In 
the calendar year 1936 profit was 
equal to $2.43 a share against $1.78 
in 1935 and $1.75 in 1934. Early in 
1937 the company acquired an option 
on sulphur bearing land at Sulphur- 
dale, Utah, 200 miles southwest of 
Salt Lake City. The deposit is un- 
derstood to cover a large area on the 
surface and to be of considerable 
depth. Working capital position at 
the close of 1936 was strong, current 
assets (about 2/5 cash) being about 
3.7 times the $2.7 million current 
debt, with net working capital $7.3 
million. (Factograph No. 98. Also 
FW, Nov. 18, ’36.) 


McLellan Stores C+ 

Holdings of both common (12) 
and preferred (90) may be retained, 
but new commitments should be de- 
ferred pending clarification of the 
company’s prospects. (Paid so far 
this year, 75 cents). The company 
reported for the twelve months to 


April 30 earnings of $1.45 a share on 
common stock against $1.26 for the 
like period ended with April, 1936. 
Financial condition as of January 31, 
1937, was strong, with current as- 
sets about four times current debt, 
and working capital amounting to 
$3.3. million. Management stated 
June 5 that it seemed advisable not 
to adopt the policy of regular periodic 
dividends, but to pay out earnings 
during the second half of the fiscal 
year (ending Jan. 31). It was said 
present tax laws prevent the reten- 
tion of any large amount of profits, 
and because of the seasonal character 
of the variety store business, the | 
larger part of these profits are made 
in the latter half of the year. (Fac- 
tograph No. 553.) 


New York Central C+ 

The shares, around 39, are suit- 
able for long term purchases. As the 
result of activity in the large iron 
and steel producing and automobile 
centers located along the system’s 
lines this leading carrier has made an 
impressive record thus far in 1937. 
In the four months ended April 30, 
earnings of $1.08 per share were re- 
ported as compared with a loss of 
15 cents per share incurred in the 
first four months of 1936. (Facto- 
graph No. 61. Also FW, Mar. 17.) 


Pacific Gas & Electric B+ 

Suitable for purchase, arcund 28, 
on basis of earnings improvement and 
settlement of rate case (yield, 5.3%). 
Company recently won its appeal in 
the Supreme Court from an order 
for a substantial reduction in natural 
gas rates. On May 1, 1936, the com- 
pany made a voluntary reduction 
equivalent to more than had been or- 
dered but the Supreme Court de- 
cision allows the company to add al- 
most $6.0 million—equivalent to 
about 96 cents per common share— 
to its current assets as this amount 
had been set aside as a reserve against 
refunds. The rate cut put into effect 
in May, 1936, has not stopped the 

(Please turn to page 24) 


TRENDS IN FOUR BASIC 


INDUSTRIES 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER PRODUCT’N AUTOMOBILE PRODUCTION 
100 Millions of Kilowatt Hrs. Thousands of Cars 
1937 0 9300 141937 

800 2200 11937 ‘ 

| 1984 | 1935 +7) | 1500 0 |_| 


JFMAMJJASOND 


JFMAMJIJSAS OND 


JFMAMJJASOND 


‘ 
é 
man 
A, 


14 


The FINANCIAL WORLD 


Vol. 67. No, ai 


American Water Works 
Puts House Order 


Electric properties which supply two-thirds of gross 
revenues are nearly all inter-connected—investment 


iene expounding the aims of the Fed- 
eral Government under the Public 
Utility Holding Company Act of 
1935, spokesmen have likened their 
contemplated administration of the 
law to a process of separating the 
goats from the sheep. The goats, pre- 
sumably, will be sentenced under the 
“Death Clause” while the sheep will 
be gathered into the fold of good 
holding companies and permitted to 
live. Study of the capital set-up and 
analysis of its holdings indicate that 
American Water \Vorks & Electric 
Company, Inc., probably will be 
classed with the sheep although some 
wool-cropping seems a certainty be- 
fore it can qualify as entirely good. 

Circumstance largely dictated the 
course that American Water Works’ 
expansion should take. Originally 
the company was a water company. 
Today nearly two thirds of its sub- 
sidiary gross revenues come from 
electric properties and this ratio is 
increasing. Entrance into the electric 
utility field coincided with growing 
desire within municipalities to pos- 
sess their own sources of water sup- 
ply. While still the nation’s largest 
holding company in this field, the 
company also has become one of the 
large American power systems. 

Owned by American Water Works 
are electric properties located in 
Pennsylvania, Virginia, West Vir- 
ginia, Maryland and Ohio. These 
serve 343,000 customers in an area 
having 2.2 million population. Its 
water works properties are situated 
in 16 states and Cuba, serving an 
area having a population of 2.3 mil- 
lion, and customers of these water 
companies total 435,000. In addi- 
tion, the company has working con- 
trol of Community Water Service, 
earnings of which are not included in 
the parent’s consolidated statement. 
American Water works also operates 
through subsidiaries transportation 
and allied utility services. 

Following is a classification of 
American Water Work’s gross earn- 
ings as revealed in the 1936 state- 
ment : 


account written down $50 million. 


The third of a series of 
studies showing how lead- 
ing public utility holding 
companies stand to fare if 
obliged to comply with the 
“Death Clause” of the 
Public Utility Act of 1935. 


By Frank H. McCoNNELL 


% of total 
oper. revenue 
$33,355,563 65.1 
13,271,117 25.7 
77,976 0.2 
Total Oper. Reve.... $51,322,891 100.0 


In 1936, electric sales of the com- 
pany reached a new high level. Power 
output was 15.3 per cent above the 
1935 figure. In the first quarter of 
this year, the gain was 17.1 per cent. 
To prepare for further development 
of this division, H. H. Porter, presi- 
dent, told stockholders at the annual 
meeting that generating capacity 
would be increased 175,000 kwh., or 
35 per cent. The upward trend coin- 
cides with business improvement 
since 1935 in the industrial territory 
which the company’s electric proper- 


American Water Works 


Following is the equity value of Amer- 
ican Water Works & Electric Company, 
Inc., common stock as calculated from 
latest available reports of the system. 
Net income of subsidiaries is for the 
12 months ended March 31, 1937; all 
other figures are as of December 31, 1936. 


Subsid. net after charges & pfd. divs. $5,824,548 
14 


Plus —* bonds and notes owned 

Plus preferred owned by 
25,368,200 
$109,003,372 
Plus A. W. W.’s net working capital 1,027,705 
$110,031,077 
Less parent company funded debt.... 13,550,000 
Less parent company pfd. stock...... 20,000,000 


Balan 
Divided by 2,352,950 A. W. W. common 
shares gives break- -up value per share 
$32.50 


*14-times-earnings ratio based on current prices 
of common shares of - typical operating com- 
panies; See FW, June 9. 


ties serve. Principal among its in- 
dustrial customers are coal mines, 
steel mills and the glass industry. 

Primarily, the company operates 
outside the zones of Government 
hydro-electric projects, nor have any 
municipalities in its territory voted to 
supply their own electric power sery- 
ice. However, the latter cannot be 
said of the system’s water properties, 
Several, including those serving Lit- 
tle Rock, Ark., have been sold to | 
municipalities. 

Geographically, the system’s elec- 
tric properties are well located for 
purposes of complying witl? the Pub- 
lic Utility Act. Virtually all of them 
are now interconnected. Also help- 
ful from this standpoint is the com- 
parative simplicity of corporate struc- 
ture. Unlike many holding com- 
panies, American Water Works has 
no subsidiary to furnish financing and 
similar services to subsidiaries on a 
management fee basis. Its income is 
from its investments in subsidiary 
units. 

The management has been quick to 
put the company’s affairs in order for 
administration of the Public Utility 
Act and, while challenging the con- 
stitutionality of that legislation, it has 
signified its intention to register with 
SEC under the Act. In addition, the 
management last year at a single 
bookkeeping stroke wrote down in- 
vestment account $50 million, equal- 
izing a 1927 write-up made when the 
present corporation, formed under 
Delaware laws, replaced the prede- 
cessor company which was organized 
under Virginia laws. Assets of the 
system are conservatively appraised. 
The management obviously desires to 
keep the system’s supply of water 
out of the corporate structure and in 
the underground mains where it be- 
longs. 

Current market price for American 
Water Works & Electric is around 
16, or approximately one-half the 
break-up value of the stock as com- 
puted in the accompanying table. 
Currently it is paying a dividend of 
20 cents a share quarterly. 
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HE cheaper priced stocks—that 
is equities selling around $10 a 


- share, or less—have the widest appeal 


to the average speculatively-minded 
investor despite the fact that the field 
is not one in which the bargain- 
hunter usually finds exceptional op- 
portunities. The greatest attraction 
which the low priced stocks offer is 
that a smaller amount of money is 
needed to acquire a certain number 
of shares. Most investors would 
rather have 100 shares of a stock 
which sell around $9 a share than 
10 shares of higher priced issues in 
the $75 to $90 range. It is argued 
that the possibilities of capital gain 
on a percentage basis are greater in 
the case of low priced stocks; and 
that one’s losses are limited because 
of the relatively small size of the 
commitment. But the investor should 
reckon first with the imponderables 
of what stock or stocks to buy and— 
of almost equal importance—when. 
Also to be considered are the risks 
in proportion to the profit possibili- 
ties and the condition of the general 
market. 

In the major stock movements 
practically all types of equities are 
influenced by the fundamental price 
trend to a greater or lesser extent. 
Bull markets have a sort of impelling 
force, and at certain stages the move- 
ment broadens to the point where 
hopes are given more practical atten- 


for 


A Stock Group Averaging $12 


Recent 

Price 
Bucyrus 15% 


Libby, McNeill & Libby...113%4. 
McKesson & Robbins......133%4 
No. American Aviation.... rs 


Texas Pacific Coal & Oil. .13 


11 
United Paperboard ...... 9Y% 
14 


tion than inherent investment reali- 
ties. Frequently a _ rising market 
feeds upon itself and speculative con- 
ditions predominate; stocks are 
bought solely on the expectation of 
selling to someone else at a higher 
price, irrespective of any fundamental 
justification for such an action. Un- 
fortunately, many small investors 
rush blindly into the cats and dogs 
at such a stage, permitting their 
judgment to be influenced by trad- 
ing activity and conditions elsewhere 
in the market. And when prices de- 
cline, their holdings in marginal situ- 
ations usually fare worse than the 
list as a whole and losses rapidly 
accumulate. 

Those who are in a position to 
assume moderate risks with a small 
proportion of their total investment 
funds and will exercise patience need 
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A new list of stocks averaging around 
$12 per share which appear to offer 
better-than-average speculative prom- 
ise for long range funds. 


Low Priced Issues 


the 


Market Rise 


not completely shun low priced 
stocks. In fact, periods like the pres- 
ent develop opportunities for the ex- 
tension of purchases in selected issues 
and the accompanying list outlines 
some of the more attractive low- 
priced speculations currently avail- 
able. It is not likely that these stocks 
will go against the general trend of 
the market, and one should make: no 
more than partial commitments at the 
present time, awaiting further clari- 
fication of the general market situa- 
tion before fully employing that pro- 
portion of his funds which has been 
set aside for the more speculative 
type of issue. 

Extensive concentration in specu- 
lative situations is not in keeping 
with sound policy, and this list is not 
recommended as suitable for an en- 
tire portfolio. 


More Fertilizer 


RAIN-GROWERS and farm- 

ers know that it pays to put 
back in the soil some of the ingredi- 
ents that growing crops take out. 
This year, with increased farm in- 
come and with support of the Gov- 
ernmént’s agricultural conservation 
program, they are expected by the 
fertilizer industry to buy 25 per cent 
more of this chemical than last year. 
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No. 677 Chicago Yellow Cab Company, Inc. No. 663 Diamond T Motor Car Company 
gqEomings and Price Range (TXY) Earnings and Price Range (DTM) 
30 
Data revised to June 16, 1937 40 PRICE —— 3 e ° 24 PRICE RANGE 

Incorporated: 1916, New York, as W. W. | 22 Data revised to June 16, 1937 8 

Shaw Corporation. Present title adopted | 2 Incorporated: 1915, Illinois. Office: 4517 ||? 

in 1921. Office: Chicago, Ill. Annual 10 West 26th Street, Chicago, Ill. Annual 6 

meeting: First Tuesday after second Monday 0 meeting: First Tuesday in April. 0 

Number of stockholders (1935): EARNED PER SHARE Capitalization: Funded debt $3 

Y Common stock ar $2 

Capitalization: Funded debt.......... Non EARNEO PER SHARE 

Capital stock (no par)..... 1930 ‘31 ‘32 ‘34 ‘35 1937 1930 ‘31 ‘33 34 ‘35 ‘36 1937° 


Business: A holding company owning the entire capital 
stock of Yellow Cab Company (Maine) which company owns 
and operates approximately 2,500 taxicabs and other auto- 
mobile equipment in Chicago. It also owns the entire capital 
stock of Benzoline Motor Fuel Company, (manufacturs and 
sells motor fuel and lubricants in Chicago), and a substantial 
interest in Hertz Drivurself Stations, Inc., operating auto 
renting agencies in Chicago, New York City and Delaware. 

Management: Controlled by Parmelee Transportation Co. 

Financial Position: Strong. Net working capital as of 
December 31, $1.4 million; cash, $1.6 million. Working capital 
ratio: 4.5-to-1. Book value of capital stock, $16.14 per share. 

Dividend Record: Satisfactory. Dividend payments main- 
tained at varying rates throughout the depression. Indicated 
present rate, $2 annually. 

Outlook: Because of generally unsatisfactory competitive 
conditions in the industry and other factors, earnings will 
probably continue highly erratic, as in the past. 

Comment: Although the stock represents one of the more 
strongly situated equities in a highly speculative field, with a 
good dividend record, the risk factor is substantial. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF {CAPITAL STOCK: 


ear’s ivi- 

Mar. 30 June 30 Sept. 30 Dec. 31 Total dends Price Range 
Sebakees $0.2 $0.34 $0.58 $0.09 $1.27 $1.00 22%— 6% 

1938 shdebeos 0.06 D 0.05 0.25 0.03 0.29 1.00 16%—10% 

0.18 0.09 0.11 0.08 0.46 1.00 9% 

0.43 0.31 0.55 2.01 1.75 325—19% 


*To June 16, 1937. 


No. 523 Crown Zellerbach Corporation 


Earnings and Price Range (CEZ 
Data revised to June 16, 1937 95 — = ge ( ) 


Incorporated: 1937, Nevada, upon acquisition 20 
of its former subsidiary. Crown Willamette 15 | 
Fiscal Year Ends Apr. 30 
EARNED PER SHARE $1 
$9,927,500 0 
OEFICIT PER SHARE $1 


Paper Company. Business originally estab- 10 


PRICE RANGE 


San Francisco. California. Annual meeting: 0 
Second Thursday in August. 
Capitalization: Funded debt... 
*Preferred stock ($5 cum. 
conv. $100 par)............ 


lished 1870. Office: 343 Sansome Street. 5 
1930 *31 ‘32 ‘33 ‘34 "35 "36 1937 


Common stock ($5 par)...... 2,261,199 shs 


~~ *Callable at $102.50 per share. Convertible into 4 shares of common to September 
1, 1938; 3% shares thereafter to March 1, 1940; 3 shares thereafter to March 1, 1942. 
Business: Company is engaged in the manufacture of news- 
print, sulphite and kraft wrapping papers, tissue and waxed 
papers, paper bags, fruit wrappings and other paper prod- 
ucts. Owns timber lands, pulp and paper mills, hydro-electric 
power developments and warehouses. 
Management: Associated with founders of the company. 
Financial Position: Comfortable. Net working capital Octo- 
ber 31, 1936, $12.5 million; cash, $3.2 million. Working capital 
ratio: 2.4-to-1. Book value of common, $8.98 per share. 
Dividend Record: Unimpressive. Common dividends and 
full payments on preferreds suspended 1931. Arrears wiped 
out in the merger of Crown Willamette. None on new common. 
Outlook: Merger should permit operating economies. 
Comment: Common may be expected to show a smaller de- 
gree of volatility than did the former issue, due to the greater 
number of shares outstanding. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Fiscal Years Ended 


Apr. Calendar 
*Parent +Con- Years 

Qu. ended: Jan. 31 Apr. 30 July 30 Oct Company solidated Price Range 
D$0.20 D$0.27 0.93 $0.01 D$1.7 %—1 
. D 0.04 0.13 D 0.06 Nil 0.07 0. 65%— 3% 
. D 0.07 0.0 07 0.17 D 0.05 D 0.16 9%— 3 
. 0.05 0.29 0.16 0.23 0.58 0.76 19%— 7 
0.01 see cee coe t25%—17 


*Does not include Crown Willamette. {Includes Crown Willamette. tPresent issue; 
to June 16, 1937. 


Business: Manufactures heavy duty commercial vehicles, 
distributed under the trade name “Diamond T.” Plant is 
located at Chicago, and sales branches maintained at New 
York, Pittsburgh, Kansas City and St. Louis. 

Management: Satisfactory. 

Financial Position: Improved by application of $826,700 
proceeds of stock sale January, 1937. Net working capital at 
close of 1936, $1.2 million; cash, $378,000. Working capital 
ratio: 1.9-to-1. Book value of common, $5.76 a share. 

Dividend Record: Former preferred stock, redeemed in 
1936, received regular payments from issuance. Common has 
received varying amounts each year since initial dividend in 
1925. Present basis 25 cents quarterly, established April, 1937, 
after 10-for-1 stock split December, 1936. 

Outlook: Further improvement in the demand for heavy 
duty trucks seems likely to result from continued increase 
in the rate of construction activity. In recent years, com- 
pany has expanded its activities in the light truck field and 
is benefiting from the favorable market in this division. 

Comment: The stock, closely held until early 1937. is some- 
what unseasoned compared with other motor truck stocks. 

*EARNINGS, DIVIDEND. RECORD AND PRICE RANGE oF COMMON: 


Years ended Dec. 31. 1934 1935 1937 
Earned per share...... § $1.23 $2. t 
Dividends paid ...... $0.20 $0.17 0.42 1.18 $0.25 
Price Range: 
t t t $23 


*Giving effect to 10-for-1 split of stock December, 1936. {Quarter ended March 
31, 1937, earned 33c a common share. tListed on New York Stock Exchange April 10, 
1937; price range to June 16, 1937. §Not available. 


No. 676 


Duquesne Light Company 


arnings and Price Range (DQU)Pfd 


PRICE RANGE 


Data revised to June 16, 1937 


Incorporated: 1903, Pennsylvania. Office: 
435 Sixth Avenue, Pittsburgh, Pennsyl- 
vania. Annual meeting: Second Tuesday 2 
in April. 5 


Capitalization: Funded debt... $70,000,000 460 

Common stock (no par)....... 2,152,828 shs Gutvuve 


*Callable at $110 per share. 


Business: Directly or through subsidiaries supplies substan- 
tially all the electric light and power in Pittsburgh and in the 
greater part of Beaver and Allegheny Counties, Pennsylvania. 
Also furnishes steam heat to the business section of Pittsburgh 
and operates some coal properties. 

Management: Controlled by Philadelphia Company, a sub- 
sidiary of Standard Gas & Electric, through ownership of 
entire common stock, 

Financial Position: Strong. Net working capital at end of 
1936, $6.2 million; cash, $6.8 million. Working capital ratio: 
2.1-to-1. Book value of preferred, $401.32 per share. 

Dividend Record: Regular preferred dividends have been 
maintained since issuance of present series in 1928. 

Outlook: Operations are closely allied with the rate of steel 
production in the Pittsburgh area. The fact that operations 
are confined to a single state places company in a strategic 
position with respect to the Public Utility Act, but Pennsyl- 
vania state officials recently opened a drive for higher utility 
taxes and lower utility rates. 

Comment: Preferred ranks as a “business man’s” investment. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


4 months a Mar. 31 June 30 t. 30 Dec. = Dividends Price Range 
$40.44 .84 $38.8 $5.0 1024%— 85 
1934 37.54 54 36.10 00 7 — 90 
. See 36.79 35.73 36.39 38.04 5.00 115 —104 
37.88 38.93 38.64 37.54 5.00 116 —111% 


*To June 16, 1937. 
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No. 699 Florence Stove Company 


No. 611 Equitable Office Building Corporation 
gEamnings and Price Range (EQ) 
Data revised to June 16, 1937 4 a 
Incorporated: 1913, New York. Office: 120 20 


Annual meet- 


roadway, New York City. 
Number of 0 


ing: Third Thursday in June. 


Fiscal Year Ends Apr. 30 


stockholders: about 2,000 SHARE $3 

Capitalization: Funded debt..... $24,570,656 

Capital stock (no par).......... 862,098 shs 
1930 '31 ‘32 ‘34 35 "36 1937 


Business: Company owns and operates the 40-story Equit- 
able Office Building at 120 Broadway, New York City. Although 
now some 25 years old, the building because of its extensive 
floor space is attractive to large corporations wishing to con- 
fine their offices to one level. In April, 1937, the building was 
reported to be nearly 90 percent rented. 

Management: Has had a relatively good record in obtaining 
tenants despite competition of more modern office structures. 

Financial Position: Affected by debt retirement. Net work- 
ing capital April 30, 1937, $338,000; cash, $1.1 million. Working 
capital ratio: 1.3-to-1. Book value of capital stock, $7.13 a 
share. 

Dividend Record: Payments in varying amounts continu- 
ously from initial in 1919 to 1934. Omitted after July 1, 1934; 
resumed with three distributions of 10 cents each, July and 
October, 1936, and January, 1937. 

Outlook: Severe competition among office buildings for 
available business may tend to keep down the level of rents 
in the face of higher operating costs. 

Comment: Stock has a high leverage factor but occupies a 
marginal status. 


Earnings and Price Range (FLS 


PRICE RANGE 


Data revised to June 16, 1937 
Incorporated: 1914, Massachusetts, to take 
over a business established in 1872. 
Office: 205 School Street, Gardner, Massa- 


chusetts. Anual meeting: February 15 of 
each year. 

Capitalization: Funded debt .......... Non 
Capital stock (no par)......... 333,541 4 


Business: Manufactures oil ranges and stoves, portable 
ovens, oil-burning water heaters and gas, coal, wood and 
electric ranges. Products are sold under the “Florence” trade 
name directly to furniture, hardware, department, general and 
plumbing stores throughout the United States. Sales to Sears, 
Roebuck amount to approximately half the total. 

Management: Capable and aggressive. Sears, Roebuck owns 
43.2 per cent of the stock total issued. 

Financial Position: Strong. Net working capital as of March 
31, 1937, $3.2 million; cash, $105,236; due from Sears, Roebuck, 
$1.2 million. Working capital ratio: 2.9-to-1. Book value of 
capital stock, $16.93 per share. 

Dividend Record: Common has received payments in every 
year since 1927, except 1932. No regular rate. 

Outlook: As a manufacturer of all types of stoves this 
company’s earnings depend upon general economic conditions; 
purchasing power in the agricultural regions is especially 
important because of the volume sold to Sears, Roebuck. 

Comment: Retirement of preferred stock and notes has 
improved position of capital stock. 


Years ended Dec. 31 1937 


EARNINGS, DIVIDEND RECORD AND PRICE STOCK: *Earned per share..... $083 $2.00 38 $0.72 
+D *Dividends paid ...... None 0.25 0.50 0.62% 4.81 H 0.50 
au ended: July 31 Oct. 31 Jan. 31 Apr. 30 Taal’ Range Range: 

$0.40 $0.39 1933....$0.38 $0.37 $1.54 $1.12% 138%— 6% anes 56% § 58% 
1933 0.38 0.38 34.... 0.36 0.30 1.42 0.60 0%— ene 7 45 § 46 
0.16 1935.... 0.15 0.16 0.63 None 4% - 

, SPR 06 0.07 1936.... 0.09 0.10 0.32 0.20 10%— 5% *Adjusted for 4-for-1 split-up in 1936. {Price range not available prior to listing 
ee 0: 10 0.10 1937.... 0.09 0.04 0.33 0.10 t9%— 5% in November, 1936. {Earnings for the first 1937 quarter as compared with (adjusted) 
sieitacien earnings of 56 cents for the first 1936 quarter. Previous interim earnings are not 

*Fiseal year ends April 30. Calendar years. {To June 16, 1937. available. §To June 16, 1937. 

No. 670 Flintkote Company (The) No. 680 Adolf Gobel, Incorporated 
i Price R FIK ; arnings and Price Range (GGO) 
socomnings and Price Range (FIK) Data revised to June 16, 1937 5 
Dat ised to June 16, 1937 40 Incorporated: 1926, New York, to acquire 
t 30 PRICE RANGE the meat packing business of Adolf Gobel, 
established in 1901. Office: 50 West 50th =o 0 
Wednesday in March. 0 Capitalization: Funded debt ....*$1,297,807 0 
Capitalization: Funded debt Non esmeureensmere $2 Capital stock ($1 par)......... 430,989 shs DEFICIT PER S-tARE $1 
Funded debt.......... 79 
Capital stock (no par).......++ $4 *Not including $30,000 mortgages payable. 1929 “30°31 32 “34 35 1936 


1929 ‘31 


‘32 '34 "35 1936 


Business: Company, directly and through subsidiaries, is 
engaged in the manufacture and sale of various products in- 
cluding asphalt and asbestos shingles and sidings, roll roofing, 
sheathing papers, insulation board, asphalt and pitch, roof 
coatings and plastics. 

Management: Long experienced in the field. 

Financial Position: Strong. Net working capital as of 
December 31, 1936, $4.5 million; cash and U. S. Government 
securities, $2.3 million. Working capital ratio: 4.7-to-1. Book 
value of capital stock, $12.62 per share. 

Dividend Record: Satisfactory. Dividends on various pre- 
ferred stocks paid until date of retirement. Liberal payments 
on old common stock. Indicated rate on new common stock, $1. 

Outlook: Business volume depends largely upon new build- 
ing construction activity. Indicated long term upward trend, 
particularly in residential construction, suggests possibilities 
for substantial further gains in sales. 

Comment: Stock is statistically one of the stronger building 
material equities. 


EARNINGS, DIVIDEND acess ane PRICE RANGE OF CAPITAL ovens: 
Years ended Dec. 31: 193 1931 1932 1933 1934 1935 1936 
Earned per share.... $0. o D$0.26 D$2.56 $0.47 $0.79 $1.96 $1.75 “$0. 38 
Dividends paid ..... 0.75 None None None f¢ 4.00 ¢ 4.00 1.50 0.25 
Range: 
27% 12 4 ™ 16 42% 45 146% 
7 2% 1% 4% 11% 30% 128 


+Of which $2.49 was a reduction of capital. 


*12 weeks ended March 27, 1937. 
§Range of class A stock to April 13, 


tor which $3.00 was in reduction of capital. 
1936, capital stock to date. {To June 16, 1937 


17 


Business: Manufactures and sells a wide variety of fresh 
and smoked meats, including dressed pork products, hams, 
bacon, lard, frankfurters, bologna, corned beef, etc. In 1935 
company sold a subsidiary (Jos E. Decker) which at the time 
accounted for three-quarters of Gobel’s sales volume. In Feb- 
ruary, 1936, Gobel was reorganized under Section 77B of the 
bankruptcy act. 

Management: Handicapped by competitive conditions. 

Financial Position: Adequate. Net working capital as of 
October 31, 1936, $1.4 million; cash, $631,827. Working capital 
ratio: 10.6-to-1. Book value of capital stock, $6.33 per share. 

Dividend Record: Stock has never paid a dividend. 

Outlook: Reorganization reduced fixed charges, but sale of 
important subsidiary may retard earnings recovery. In addi- 
tion, conversion of notes would increase common stock out- 
standing hy over 25 per cent. 

Comment: Unprepossessing past record and generally erratic 
earnings experience of meat packing industry place the com- 
mon stock in a highly speculative position. 

EARNINGS RECORD AND. PRICE RANGE OF CAPITAL STOCK: 


Years ended about Oct 1936 
*Earned per share........ D$0.75 D$0.56 Det 14 D$0.41 tDS0. 20 
Years ended Dec. 31: 

Price Range: 
High 8 16 9% 4% 
25 3 3% 1% 3 


*On capitalization at end of each year. ftHad full interest been charged against 


income instead of reorganization expenses, deficit would have been 31 eents per share. 


(Please turn to page 28) 
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Another 
Tax Loophole 

As our attention recently has been 
focused on some loopholes through 
which taxpayers could lighten their 
imposts, we might as well discuss an- 
other that the Government overlooks 
—or intentionally prefers to keep in 
the background. This is the capital 
gains tax. Not only does it impose 
a brake upon profit taking and hence 
increased revenues to the government, 
which would be readily forthcoming 
if a reasonable measure were im- 
posed, but in times of depression 
when prices fall heavily, it adds to 
the distress through forced liquida- 
tion. When this happens, profits that 
have been frozen by this uneconomic 
tax principle may develop into losses, 
and the Government instead of get- 
ting any taxes finds itself in the un- 
comfortable position of accepting 
losses as deductions. This was what 
happened in the panic of 1929 and it 
could occur again if a similar condi- 
tion arose. Yet nothing is being done 
to eliminate this gapping loophole. 

This seems all the more strange as 
such capable public officials as Mor- 
ris S. Tremaine, New York State’s 
comptroller, who deals constantly 
with the need for raising revenues, 
has so vigorously scored the capital 
gains tax and branded it as wide 
open invitation for tax evasion. 
Though this castigation comes from 
an outstanding Democrat, it has car- 
ried no force so far with the powers 
in Washington, who are shaping our 
tax policies with the perception and 
insight of political debutantes. 


Cluttering Up 
Congress 

Our optimists are hopeful that 
Congress may adjourn some time in 
August and give business at least a 
five month’s breathing spell before 
the next session—but that is hardly 
likely if the legislation proposed by 
the President is placed on the “must”’ 
list. Too many important measures 
would remain to be considered, all 
far too serious to our economic life 
to warrant any rush action. There 
is the court packing bill, the minimum 
wage proposal, the remolding of the 
government bureaus, and the Federal 


power program—any one of which is 
of sufficient importance to require 
time and serious deliberation before 


final enactment. Untying this Gor- 
dian knot could keep Congress in 
session well through the summer and 
late in the fall. 

However, if the President could 
decide to postpone much of this legis- 
lation for consideration of the next 
Congress, this would be the wisest 
course, for it would give the legis- 
lators and the Nation the much 
needed time for considerable study. 


Have We 
Gone Goofy? 

In the midst of plenty, when every 
commercial artery aggressively beats 
healthily, when credit is cheap and 
ample, and when every natural con- 
dition under normal circumstances 
could take us far along the road to 
prosperity, we find ourselves in a 
state of turmoil. Labor, capital and 
politics are working at cross pur- 
poses. Usually this occurs when a 
nation is in distress and is desperate- 
ly trying to find a road out of its 
trouble. When a sober mind con- 
templates the prevailing unrest under 
a canopy where contentment should 
prevail and progress be recorded, it 
must feel that we have gone goofy. 
Yet this is not true. The situation we 
confront is largely caused by lust for 
power. 

Each of the three primal forces— 
labor, capital and politicians, which 
together form the rootstock of our 
national progress — are working 
against one another when they should 
be operating in unison like a well 
matched team. With excessive en- 
thusiasm, the country would welcome 


18 


a vigorous leadership which could 
force these opposing powers to get to- 
gether. It needs only this harmon- 
izing spirit to set us squarely back on 
the road to substantial recovery, 
which we had been traveling until 
this discord developed. If we could 
anticipate the early reappearance of 
constructive leadership we would di- 
vest ourselves from the goofy atti- 
tude with which we contemplate all 
the unnecessary strife through which 
we are now passing. 


Using A 
Rubber Yardstick 

Mention a yardstick and the pre- 
sumption is that a reliable and de- 
pendable measurement rule is meant. 
Not: so, however, when this term is 
used by politicians. They regard it 
more as a high sounding slogan, a 
vote getter, for it enables them to 
beguile the public in believing it is 
getting a service cheaper than private 
enterprise can furnish it when the 
facts are the reverse. Such is the 
case with the yardstick applied to 
power rates charged by municipal 
plants. The extent of this hum- 
buggery is revealed by the New York 
Public Service Commission, which 
has just completed an investigation 
into the operation of more than two 
dozen of these enterprises showing 
that their profits run from a minimum 
of 13 per cent to as high as 151 per 
cent. 

If a privatety operated utility 
should earn more than 6 per cent on 
its capital investment, immediately a 
clamor would arise for a reduction in 
its charges. Such concerns cannot 
conceal their earnings under the strict 
regulations to which they must sub- 
mit, but municipal plants can credit 
their excess profits to other municipal 
purposes and their rubber yardstick 
results in no public clamor because 
it is kept hidden. Yet the consumer 
and the community in some form pay 
the bill. It is high time such chican- 
ery in bookkeeping came to an end. 
When the public discovers its ex- 
istence, as it eventually will, it will 
insist that politicians no longer use 
the utility industry as their football, 
but treat it rationally and honestly. 
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The Technical Position 
of the Market 


These studies of the Dow Jones Averages are not to be construed as 
recommendations or as an indication of THe FINANCIAL Wor p’s 


opinion concerning probable market movements. 


They are written 


solely for those interested in the technician’s study of stock prices. 


Downward 
thrust of the rail 
and industrial averages last Monday 
through previous low points was 
bearish by implication and a confirma- 
tion that the reaction might have 
further distance to go. The industrial 
average reached 164.52 on June 14, 
which compared with 167.46 on May 
13; the rail average declined to 52.38 
on the same date last week as against 
the low of 56.61 on April 28. Since 
the rails had failed to confirm the 
decline in the industrials last month, 
there had been hopes of a termina- 
tion of the downward swing; but 
since both averages made new lows 
at the same time support was not 
furnished to the theory that a change 
in the trend was near at hand. Fur- 
ther attesting to the bearish signal 
was the increase in trading volume to 
more than 1 million shares for the 
first time since May 13. Rallying 
tendencies late Monday and during 
the next two sessions were regarded 
as a normal technical recovery which 
might be expected to follow a move- 
ment of the average into new low 
ground for the intermediate cycle. 
There are, however, some reasons 
for awaiting a more conclusive proof 
of Monday’s signal. According to 
some technicians, the downward pen- 
etration failed by nearly a half a point 
in the industrial averages to establish 
a decisive break-through. Moreover, 
the largest trading volume on Mon- 


Secondary Trend 


day was during the third hour when 
370,000 shares changed hands as 
against 260,000 between 11 and 12 
o'clock. And it was during the third 
hour that prices began to move up- 
ward. But the general trend picture 
does not present a very cheerful as- 
pect. The industrials at Monday’s 
lows had lost 57 per cent of the 
advance of the preceding 12 months; 
the rails had retraced nearly 49 per 
cent. Since the highs of the move- 
ment in March there have been six 
minor declines and on only one oc- 
casion—at the turn of this month— 
have the industrial averages failed to 
go into new low ground for the 
movement. On the other hand, the 
five rallies after the dips have each 
failed to carry through to a level in 
excess of the previous rallying peak. 
In the light of the latter facts, the 
market has yet to prove that the 
secondary trend has exhausted itself. 

How much significance can be at- 
tached to the gap between the low 
point on the Saturday and the high 
of last Monday’s market is yet to be 
determined. Volume was too small 
to suggest a climax following an ex- 
haustion gap. And yet, it is difficult 
to compare the present market with 
its predecessors as far as volume is 
toncerned, for we are dealing today 
with newer conditions. It is our con- 
tention that future markets must give 
a more decisive signal before any 
definite interpretation can be placed 
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Folder with Trading Requirements on 


STOCKS ¢« BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 

CASH OR MARGIN ACCOUNTS 

IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J.A. Acosta & Go. 


Members 

te York Stock Exchange 

Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
igs York Produce Exchange 

Y. Coffee & Sugar Exchange 
Yodo Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 

60 Beaver St. New York 

Phone BOwling Green 9-2380 


Our Current Market Letter 


discusses the 
Domestic Air Transport 
Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New York New York 
Odd Lots—100 Share Lots 


We will co-operate with conservative 
investors dealing in Odd Lots of securi- 
ties listed on the New York Stock 
Exchange. 
A copy of our booklet which explains the 
be sent to any one interested. 
Ask for F.W. 807 

Established 1898 (c 

Members New York Stock Exchange 


many advantages of Odd Lot trading will 
John Muir& 
39 Broadway New York 


The New Price Ranger 
Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet by I! inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send mowey order or check te 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArelay 7-7265 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


& CHAPMAN 


Established 1907 
Members New York Stock Exchange 


} 52 Broadway New York 
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THE BEVERLY 
HOTEL 


Offers Outstanding 
V alues 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 


@ The Beverly is one of 


New York's truly fine hotels, 
admirably located opposite the 
Waldorf-Astoria. 


®@ Here you may enjoy the 
added convenience of a serving 
pantry and electric refrigeration 
at no extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 
Air-Conditioned 


Music during 
Cocktail and Dinner Hour 


Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 
HOTEL 
125 EAST 50th ST. 


WM. A. BUESCHER, Monager 


LOW PRICED 
STOCKS 


of merit are discussed in our 
current bulletin, with special 
emphasis on price appreciation 
factors. 

We'll send this bulletin and re- 
cent issues showing phenomenal 
accuracy of our perfected fore- 
casting factors on receipt of 9c 
in stamps to help cover mailing 
costs. 

Obtain your copy AT ONCE. 

Address Division 10. 


STOCK TREND 


SERVICE, Inc. 
HUNTER NEW YORK 


» 


WHICH WOULD You Buy §@ 
FOR STRONG FUNDAMENTAL REASONS 
EITHER 
MIAMI COP. or INSPIRATION 
a will rise most in the next 3 months. 
Our opinion will help you decide. 
FREE REPORT — ASK FOR 213-A 


TILLMAN SURVEY, 24 FENWAY, BOSTON 


Send for free copy 
The Gartley Weekly 


Stock Market Review 
F 
76 William Street, New York City 


on minor movements, because the 
newer trading conditions have great- 
ly increased the volatility of share 
movements. In any event, caution 
with a weather eye to the news would 
appear to be the better part of valor 
in technical interpretation, and fur- 
ther light on Monday’s action seems 
necessary before any definite conclu- 
sion can be reached. 


Followers of the 
Dow _ Theory 
still hold that the current reaction is 
a minor or intermediate correction of 
a major bull movement. Previous in- 
termediate declines in the past four 
years have exceeded the current one 
in extent without disturbing the basic 
concept that the bull market was not 
over. Here again, however, the rea- 
soning is subject to later proof. A rally 


Primary Trend 


which would develop from around 
current levels or lower and subse. 
quently retrace around 35 per cent 
or more of the decline since March 
would again place the averages jn 
vulnerable territory. A decline from 
there should end above the low points 
from which the rally started. A pen- 
etration into new low ground would 
be critical from a chart angle and 
would definitely suggest that a bear 
market was in the making—or under 
way. Nothing in the position of the 
market at presenti suggests either 
that a worth-while rally is in the 
making—or that a fresh decline is 
likely. The market merely states that 
the intermediate downward trend has 
not yet been reversed. The next 
movement is likely to provide the 
clue—depending, of course, upon how 
far the tide runs.—Written as of 
Wednesday, June 16, 1937. 


Bond Market Digest 


OLUME showed a tendency to 
increase as most sections of the 
bond market sought lower levels. 
Weakness was most pronounced in 
speculative bonds, including defaulted 
rails, convertibles and other divisions, 
but high grade obligations were not 
immune. 


American Type Founders 5s 


Investors holding these bonds 
should check with lists of numbers of 
bonds called for redemption on July 
15. As the conversion privilege on 
the $600,000 bonds which have been 
called will expire at the close of busi- 
ness July 6, action should be taken 
before that time to avoid loss of a 
large part of the market premium. 
The bonds will be redeemed at 10714 
plus interest of 2% per cent. They 
have recently been quoted around 
135, as against a 1937 high of 200. 
The debentures are convertible into 
common stock at $10 a share; the 
resultant leverage makes for wide 
fluctuations in market price. About 
$1 million of the bonds will remain 
outstanding after the July redemp- 
tion. If the market for the stock 
holds above the conversion basis it 
appears probable that substantially 
all of the issue will eventually be con- 
verted. 


Adams Express 4s 


About a year ago the company 
offered to the holders of its 4 per 
cent collateral trust bonds of 1947 


and 1948 an option to exchange for an 
equal principal amount of unsecured 
414 per cent debentures due in 1946. 
Under the original offer, $663,000 of 
the collateral trust 4s were exchanged. 
The company has recently provided 
a supplemental indenture for the de- 
benture 4s under which these bonds 
are to be secured by collateral and 
made non-callable prior to maturity. 
The company agrees to maintain the 
collateral at an aggregate market value 
at least equal to the principal amount 
of debentures outstanding. The offer 
of exchange has been renewed but 
will expire June 30 unless further 
extended. In view of the provision 
for collateral security for the deben- 
tures, holders of the collateral trust 
4s would be justified in making the 
exchange in order to obtain the 
higher interest return. The collateral 
trust bonds are secured by railroad 
and express company securities; re- 
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duction of the outstanding amount of 
these bonds will permit the with- 
drawal of part of the collateral and 
the exercise of greater latitude in the 
management of the company’s in- 
vestments. 


Int. Mercantile Marine 6s 


Current indications point to ma- 
terial improvement in earnings in the 
current year but the bonds will prob- 
ably continue to occupy a semi-specu- 
lative position. In view of uncer- 
tainties in the outlook, commitments 
are not recommended. (Recent price, 
75.) According to official estimates, 
the company should earn fixed 
charges, after depreciation deductions, 
this year for the first time since 1930. 
However, such predictions are based 
upon substantial government sub- 
sidies, which yielded about $2 mil- 
lion to* International Mercantile Mar- 
ine in 1936. Several foreign ocean 
mail contracts are held by the com- 
pany’s subsidiaries, the Panama Paci- 
fic Line and the United States Lines. 
Under the Merchant Marine Act of 
1936, these contracts are to be ter- 
ninated June 30, 1937, and will be 
superseded by direct operating sub- 
sidies. Until the Maritime Commis- 
sion completes its studies of 
subsidies, the extent of future gov- 
ernment grants will be in doubt. 


Third Avenue Ry. Bonds 


The bonds of this large operator 
of street cars and buses in New York 
City and adjacent Westchester Coun- 
ty sank to new lows last week; the 
first mortgage 5s to 90 and the ad- 
justment 5s to 20. The refunding 
4s were quoted around 48. Even 
lower prices are not improbable, and 
commitments are not recommended. 
The first 5s have good mortgage se- 
curity, including liens on valuable 
real estate, and the market for these 
bonds held steady around par until 
a few weeks ago, on the assumption 
that principal would be paid on July 
1. It is now believed that holders 
will be asked to consént to an ex- 
tension of the maturity. Prospects for 
continuance of interest payments on 
the adjustment 5s are not considered 
favorable. A sinking fund may be 
provided for the senior bonds as an 
inducement for acceptance of an ex- 
tension of maturity. The company 
will probably have to grant wage in- 
creases to its workers which will ma- 
terially reduce earnings. The Trans- 
port Workers Union, a C.I.O. affili- 
ate, won official standing as the 
workers’ collective bargaining agency 
in recent elections. 


** Typewriteable 
Address Cards’’ 
make costly ad- 
dress embossing 
machines’ un- 
necessary. 


**$125 Model’’ is 
five times faster 
than any ad- 
dressing ma- 
chineinits price 
class. 


**‘Liquid Inker’’ 
makes Elliott 
addressesdry 
quickly on any 
paper surface. 


Elliott makes 
the only endless 
web high speed 
machines to ad- 
dress and print 
Utility Bills. 


**Cardvertiser.’’ 
The only ma- 
chine in the 
world that both 
prints and ad- 
dresses cards. 


**‘Double Head”’ 
Addresser pro- 
duces duplicate 
sets of address- 
ed forms with- 
out use of car- 
bon paper. 


**Flat Pad’”’ Ad- 
dresser does 
away with ad- 
dresscard masks 
when _ printing 
sections of ad- 
dresses. 


in the 
ADDRESSING MACHINE 
INDUSTRY 


The “Swinging 
Tabs” causeany 
address card to 
automatically 
print or skip as 
tabbed. 


‘*Statistograph” 
is the only ma- 
chine that prints 
addresses and 
statistics simul- 
taneously. 


**Auto Form 
Feeder’’ auto- 
matically feeds 
and addresses 
forms without 
using air suction 
orrunning tapes. 


**Margi n Ad- 
dresser” at $1750 
out-performs 
competing ma- 
chines’ costing 
$4700 to $7780. 


**Sealaddresser’”’ 
fastens a pre- 
addressed _ seal 
over the open 
edges of circu- 
lars. 


** Automatic Ad- 
dress Selecting 
Attachment 

permitting up 
to 300 Selector 
Pins. Competi- 
tionlimit is 48. 


Write on business letterhead for book ‘“The Dawn of a New Day in the Addressing Machine 
Industry.”’ It describes the above 13 inventions and 55 other Elliott inventions. 


ELLIOTT ADDRESSING MACHINE COMPANY 


137 ALBANY STREET, CAMBRIDGE, MASS. 


In Canada, 640 Craig Street West, Montreal 


ADDRESSING MACHINE OWNERS—If your present 
address plates are not the typewriteable kind, it is very 

easy to change to the Elliort type ewriteable cards because 

your present addressing system 

cost of changing to typewriteable address cards, including 

filing equipment, figures only 1c per address, plus the cost 

of the new Elliott Addressing Machine. 


as a trade-in value. The 


Issue 

Alden Mills 1st & ref. 6s, 1945.. 
Atlanta Joint Stock Land Bank 

coup. & regist. 5s, 1957....... 
Blethen Corp. 1st 6%s, 1947..... 
Buenos Aires (City of, Argentina) 

ext. 6%s, ser. 2-B, 1955 
Butte, Anaconda & Pacific Rail- 

WEF 106 GB, 
Evening American 6s, 
Cuba (Republic of) ext. 5%4s, 1953 
Escanaba Traction Ist ext. 6s, 


19 
Gut States Creosoting Ist 6s, 1940 


Redemp- 

tion 

ount Date 
$100. 000 July 1 
Entire July 1 
$16,000 July 1 
$117,500 July 1 
Entire Aug. 1 
$628,800 July 1 
$625,000 July 15 
$20,000 July 1 
Entire July 1 
$50,000 July 1 


Redemp- 
tion 
Issue Amount Date 
Kentucky Joint Stock Land Bank 
(Lexington, Ky.) 5s, 1957...... Entire July 1 
Milwaukee Kimberly Business 


Norway (Kingdom of) Municipali- 
ties Bank gtd. 5s, 1970........ 

Pacific Coast Joint Stock Land 
Bank of Portland coup. 

Pennsylvania Joint 
Bank of Philadelphia coup. & 

Pennsylvania Joint Stock Land 
Bank of Philadelphia coup. & 
Ge, 

Puritan Ice 1st fee & Ishld. 7s, 
193. 


$32,000 Dec. 1 


Entire July 1 


Entire 


Entire Aug. 1 
$65,000 July 1 
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What 72 Stacks 


for Next Advance? 
would you like to receive a 


special report showing the 
12 stocks favored by financial 
authorities to lead the next 
advance? 


This week's UNITED OPINION 
Bulletin presents such a report, list- 
ing the issues selected by Stock 
Market experts as having outstand- 
ing prospects. These recommenda- 
tions will help you to revise your 
list to make the most of current 
opportunities. 


This exclusive feature of UNITED 
reports is available through no other 
source. You may have a copy, withs 
out obligation. 


Send for Bulletin F.W. 97 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


WILL STOCKS 
MUCH LOWER? 


Over two years ago, when stocks were much 
lower, we predicted that the Dow-Jones Indus- 
trial Average would advance to the 190-200 range. 
On March 10, 1937 this average closed at 194.40, 
thus confirming our forecast to the letter. 

On March 15, 1937, we advised immediate sale 
of over 60 leading stocks, anticipating an im- 
portant reaction when many were looking for 
higher prices. No need to tell you how accurate 
this advice has been. 

Should stocks be bought now or is the market 
likely to drop to substantially lower levels? 
Simply send us your name and address and we 
will give you our answer to this question. We 
may be wrong this time, but our advice has 
been surprisingly accurate in the past. At least, 
it costs nothing to obtain copies of our current 
Stock Market Bulletins. There is no charge... 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 630, Chimes Building, Syracuse, N. Y. 


Market recession by buying ® 
Bargain Stocks. You will find specific recommendations 
for purchasing under-valued bargain stocks in this week’s 
issue of ‘‘Market Action,’’ which you may have on re- 
quest. Or, if you wish to make a practical test, 


crue vet “Market Action’ 


for the Next 
Four Issues of 
624A Empire State Building, New York, N. Y. 


Get out of 
your stocks 


NOW? 


Send for Bulletin FWJ-23 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


General Motors is letting contracts 
for its Hall of Motor Transportation 
for the New York World Fair—costing 
$500,000, it will be one of the biggest 
exhibits, equipped with 24 turnstiles to 
care for 20,000 visitors per hour... . 
More will soon be heard of a new “air- 
conditioned” soap to be introduced by 
Colgate-Paimolive-Peet — incidentally, 
“air-conditioned” is a registered trade- 
name which may not be used without a 
license. . . . Wilson & Company may 
be the sponsor for the broadcasts of the 
Western Conference football games dur- 
ing the coming fall season—as the meat 
packing company handles a lot of pig- 
skin, it seems to be the most appropriate 
tie-up along this line yet. . . . Postage 
Stamp Movies, Inc., has been formed 
to produce a series of short films on 
“Adventures in Stamp Lands”—one of 
the leading motion picture companies 
may become interested if it can be 
shown that most philatelists attend 
theatres and don’t stay home working 
on their albums all the time. . . . Good- 
rich Rubber has developed a new type 
of waterproof kraft paper for packing 
foods, chemicals, etc., and for making 
flower pots and other containers— 
treated with its “Koroseal” compounds, 
the paper becomes waterproof, oilproof 
and air-tight... . 


Twentieth Century-Fox Film will 
handle the exclusive U.S. distribution 
of the only Technicolor film of the 
British coronation—it will bally- 
hooed as “the greatest parade of the cen- 
tury” filmed “for the first time in the 
history of the world.” . . . Continental 
Can has perfected a new quart-sized 
beverage can for Ballantine beer and 
ale—like other “CC” cans, this model 
has a bottle cap and needs no beer- 
canopener. . . . General Electric joins 
the increasing number of companies of- 
fering inter-office communication sys- 
tems—GE’s set has been tradenamed 
the “Handy-Phone.” . Sears, Roe- 
buck will erect one of its largest retail 
department stores in the Highland Park 
district of Detroit—as it will nof be 
completed until next spring, the man- 
agement must expect that all labor 
difficulties will be settled by then... . 
For a little shaver in industry the elec- 
tric razor business has done pretty well, 
but now prices may be turning down- 
ward—R. H. Macy has brought out its 


own private brand, the “Saybrooke,” at 
$11.74, while the Seajay Company is 
planning to offer its “Vibro” electric 
shaver at $7.50. .. . Announcement that 
Willys-Overland Motors will add a line 
of trucks this fall means that several 
light commercial delivery cars will be 
offered—it is expected that they will 
be the last word in streamlining. .. . 
Beech-Nut Packing is spending about 
12 per cent of its promotion budget for 
the mechanical circus exhibits which 
will be seen at various resorts this sum- 
mer—incidentally, the company has its 
own “circus division” for the manufac- 
ture of the sets and figures used in the 
displays. ... Northwest Airlines will soon 
inaugurate a plane-to-ground telephone 
service for aircraft passengers—calls 
will be put through the plane’s radio 
via the nearest airport switchboard. ... 


Childs Company has formed a new 
subsidiary, The Host Inc., which will 
operate a chain of lower priced res- 
taurants—this is the first time in its 
history that the company has attempted 
to compete with lunch wagons, coffee 
pots and hot dog stands. . . . Noma 
Electric, specialist in Christmas tree 
lights, is now preparing to diversify its 
line with other less seasonal products— 
new items may include bulbs for auto 
lamps. The National Highway 
Users Conference has several hundred 
different answers for its question: 
“What’s a trailer good for?’—among 
these are: dentist office, beauty parlor, 
shoe-repair shop, telegraph office, radio 
station, chapel, movie star’s dressing 
room and incubator. . . . General Food’s 
newest radio program, featuring “Be- 
lieve-It-Or-Not” Ripley, will be 
launched on July 16—the product spon- 
soring the broadcast serial will be 
“Huskies,” a cereal. . . . Oil Adapter 
Corporation is introducing a device 
which will convert any truck into an 
oil burner—the adapter is a miniature 
cracking plant which converts heavy oil 
into gasoline and delivers the processed 
fuel to the conventional carburetor. ... 
Walt Disney is reported to have de- 
veloped a new process which obtains a 
third dimensional effect in his cartoon 
films—it is expected to be used on the 
next releases of Mickey Mouse which 
will be distributed under the new ar- 
rangement with Radio-Keith-Orpheum. 
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The FINANCIAL WORLD 


Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FinancraL Wortp. 


HE trend of the news has not 

generally changed the position 
of the market, nor the attitude of im- 
portant traders. There was additional 
nervous selling early last week be- 
cause of prospects of a long, drawn- 
out series of labor difficulties even 
though the steel strikes were ad- 
justed. But the market reflected 
more the absence of bids, and the 
caution in making commitments 
rather than any wide selling wave. 
Brokers again reported that liquida- 
tion was coming from restricted ac- 
counts, plus a certain amount from 
recent purchasers who did not want 
to sit with their holdings through a 
possible further reaction. 


T is feared, of course, that the in- 

dustrial warfare has already done 
quite a bit of damage to business, 
and that the earnings statements for 
this quarter will not be as satisfactory 
as was hoped for a few months ago. 
Moreover, a tie-up in the steel in- 
dustry involves almost the entire 
economic order and the repercussions 
are being felt on the commodity 
markets to an extent which may not 
be realized for some time. 


NTERNALLY, the market has 

shown little change. Profession- 
als are following the intermediate 
trends, and there has been some short 
selling from time to time, although 
not of important amount. It is said 
that the buying is still of a better 
quality than the selling. The Street 
hasn’t corhpletely forgotten the in- 
flationary aspects of the situation and 
now that the Federal financing is out 
of the way, we may hear more about 
the condition of the Treasury. 


HILE some quarters believe 

that the market’s movements 
over the past three months have not 
been displeasing to Washington of- 
ficialdom, more astute observers are 
looking for a better break in the 
news, and some indication of a more 
friendly attitude toward business. 
The possibilities of intervention in 
future labor difficulties are not too 
remote to be given attention, and the 


NEW ISSUE 


Dated June 1, 1937 


This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an offering of these securities for sale, or as an offer to buy, or as 
a solicitation of an offer to buy, any of such securities. 
made only by the Prospectus. The Prospectus does not constitute 
an offering to sell the securities in any State to any person 
to whom it is unlawful to make such offer in such State. 


$15,000,000 


SAFEWAY STORES, INCORPORATED 
TEN-YEAR 4% SINKING FUND DEBENTURES 


The offering is 


Due June 1, 1947 


PRICE 9914% AND ACCRUED INTEREST 


BLYTH & CO., Inc. 


June 16, 1937 


Copies of the prospectus describing the debentures may be obtained 
rom any of the undersigned. 


MERRILL, LYNCH & CO. 


BROWN HARRIMAN & CO. 
DEAN WITTER & CO. 


CASSATT & CO. 


INCORPORATED 


INCORPORATED 


attitude of Congress appears to be 
undergoing a change which should at 
least not prove harmful to business. 
In addition, there is the hope of an 
early climax in the labor news. 


ECHNICAL factors again ap- 

pear to be dominant in share 
movements. There has been some 
new buying of the oils on the basis 
of an improving fundamental condi- 
tion and a certain amount of selling 
of the coppers because of fears that 
the 14-cent price may not hold in the 
face of increased production and re- 
duced buying by large consuming 
outlets. Switching operations have 
been noted in some sections of the 
list, with the motors losing favor and 
the rails gaining a larger following. 


HILE the market appears like- 

ly to meet with selling on the 
rallies until the labor situation im- 
proves, underlying sentiment remains 
rather cheerful. The market is en- 
tering into its fourth month of de- 
cline, and many stocks have dis- 
counted a lot of bad news which has 
not developed. There isn’t much 
basis for predicting what will hap- 
pen next, which probably explains 


the lack of buying which would reach 
for stocks on the rallies. But the 
Street is beginning to believe that the 
bearishness has been over-done, for 
from such periods as the present 
emerge major upward movements. 
And despite the amount of restricted 
accounts, potential buying power is 
large. Current movements do not 
have any great significance. The 
public has practically withdrawn from 
the market except for scattered sell- 
ing. Professionals were rather active 
last week and helped to shape minor 
trends. But with important holders 
still committed to the long side, the 
conclusion is inescapable that the next 
trend has not yet been defined. 


Painting the Home 


URING the depression people 
spent little money painting 


homes and other property, but this 
year purchases of varnishes, lacquers 
and similar products are near 1929 
highs. For the first four 1937 months 
they totaled $142 million, up 29 per 
cent from the $110 million total for 
the same 1936 period. 
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upper trend of earnings which for the 
12 months ended last March 31, 
amounted to $2.75 per share as com- 
pared with $2.25 per share earned 
in the previous 12 months when the 
cut was not in effect. (Factograph 
No. 157. Also FW, Apr. 7.) 


Timken-Detroit Axle B 

Modest holdings may be retained, 
around 19, by those willing to forego 
immediate income return (1936, paid 
$2). Directors have voted to defer 
dividend payments until a more ac- 
curate estimate can be made of 1937 
earnings. The company has had to 
carry larger inventories to guard 
against higher raw material prices and 
possible shortages due to labor trou- 
bles at supply sources and because of 
increased business; the latter factor 
has involved larger receivables as 
well. Cash items represented 16.4 
per cent of current assets at the end 
of 1936, receivables 41.6 per cent and 
inventories 42.0 per cent, but cash 
has since been reduced. (Factograph 


No. 179. Also FW, Aug. 26, ’36.) 


U. S. Steel C+ 

Now around 96, shares will qualify 
for speculative purchase upon appear- 
ance of general market stability. In- 
got operations thus far in the second 
quarter have been conducted at an 
estimated average rate of 87.4 per 
cent of capacity. No comparable 
figures are available for the first 
quarter, but finishing operations av- 
eraged 82.6 per cent during that 
period. Finished steel shipments in 
April and May combined were 7.4 
per cent in excess of the average for 
the first quarter, despite the all time 
record set in March. Thus some basis 
exists for recent estimates of second 
quarter earnings of $3 per share, 


which would compare with a show. 
ing of $2.55 for the first quarter. It 
is anticipated that the preferred ar- 
rears of $3.25 per share will soon be 
cleared up, probably in July. (Fac- 
tograph No. 130. Also FW, May 5.) 


Standard Brands B 
Suitable for income at current 
levels of about 12. (Current rate, 80 
cents.) June 3, 1937, company filed a 
registration statement for an issue of 
preferred stock, proceeds to be ap- 
plied to paying off bank loans in- 
curred in connection with the re- 
demption June 1 of the former $7 
preferred. After requirements on the 
latter stock, earnings for the March 
quarter of 1937 amounted to 22 cents 
a common share compared with 29 
cents on a similar basis for the in- 
itial three months of 1936. Per share 
profit for the twelve months ended 
March, 1937, was $1.05 against $1.03 
for the previous twelve-month. In- 
creases in sales during the last few 
months have been largely offset by 
rising costs of raw material and labor. 
(Factograph No. 108. Also FW, 
Nov. 18, 
Western Union B 
Shares, around 50, should be 
avoided until earnings show signs of 
improvement (yield, 4.5%). In the 
first three months of the current year 
earnings showed a moderate im- 
provement amounting to $1.38 per 
share as compared with 92 cents per 
share earned in the first quarter of 
1936. However, on April 1, 1937, 
a wage increase went into effect— 
equivalent to about $2.87 per share 
annually—and although gross for 
April increased, net income of 26 
cents per share was only about 40 per 
cent of that for the same month last 
year, when 67 cents per share was 
earned. Current agitation for another 
wage increase of the same amount 
as granted previously indicates that 
the labor question is yet to be settled. 
(Factograph No. 208. Also FW, 
Apr. 7.) 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
Bangor Hydro-Electric .......... 
Derby Oil Refining.............. 


12 Months to May 31 
1937 1936 
$1.58 $1.31 


0.88 0.22 
12 Months to April 30 
1.43 


American Light & Traction...... 1 
3.18 
Continental Gas & Electric....... p24.08 p20.18 
Duquesne Light Co............... p38.93 p37.90 
United Light & Power........... 0.46 D 0.08 
Wisconsin Public Service........ p10.66 Pp 6.13 
6 Months to April 30 
Continental Motors .............. 0.01 D 0.04 
Firestone Tire & Rubber......... 1.23 0.70 
Hat Corp. of America............ .31 0.44 
: 4 Months to April 30 
Atlantic Gulf & West Indies S.S. 
1.18 1.79 
3 Months to April 30 
12 Months to March 31 
First National Stores............ 4.24 3.65 


EARNED PER SHARE 12 Months to March 31 
ON COMMON STOCK 1937 1936 
General Gas & Electric aD $0.76 
0.68 
D 2.19 D 1.88 
9 Months to March 31 


International Vitamin ........... 0.56 Sikes 
3 Months to March 31 
Central & South West Utilities.. D 0.02 D 0.06 
59500500020 0.66 0.57 
International Tel & Tel.......... 0.26 0.13 
0.08 0.22 
Sweets Co. of America........... 0.35 0.20 
3 Months to Feb. 28 

Empire Gas & Fuel............. 3.80 


Dp 3. p 5.3 
{2 Months to Dec. 3! 
1936 1935 


4.70 3.73 
a—On Class A Stock. p—On Preferred Stock. 
D—Deficit. 


Through 
Life’s Mirror 


“The measure of a man’s 
life is the well spending 
of it, and not the length.” 
—Plutarch 


NNOUNCEMENT is made of 

the incorporation under New 
York laws of the United States Ply- 
wood Corporation which will merge 
into a single organization the United 
States Plywood Company, Inc., (New 
York) and the Aircraft Plywood 
Company, Inc., of Washington, in 
addition to taking over a_ holding 
company, the United States Plywood 
Company of Delaware. The merged 
company (not to be confused with 
Atlas Plywood Company) also owns 
50.1 per cent of the common stock of 
the Washington Veneer Company 
which, in turn, owns 49 per cent of 
the outstanding capital stock of the 
Capitol Plywood Company, both 
Washington corporations. 

Nucleus of the consolidated com- 
pany is the United States Plywood 
Company, Inc., which started business 
in 1920 with an original investment 
of $500. It will have assets of nearly 
$3 million, and capital and surplus of 
$1.5 million. Lawrence Ottinger will 
be its president and largest stock- 
holder. 


Success Story 


The story of the corporation is 
largely that of Ottinger. Starting 
business on a shoe-string, without 
basic patent rights to help him, Ot- 
tinger and his partners were building 
a profitable company at the time 
most shell-shocked depression folk 
were saying, “American was once the 
land of opportunity for the small man, 
but those times are gone. This is a 
new order.” 

Early this month, when Ottinger 
conferred on consolidation plans with 
Stephen Baker, Jr., of the Bank of 
the Manhattan Company, the New 
York banker remarked: “It would be 
interesting to know if your company 
could have grown into a national en- 
terprise if it had been operating under 
the present Federal tax on undis- 
tributed earnings of corporations.” 

Ottinger was intrigued with the 
idea, and made a study of the com- 
pany’s past earnings, assuming the 
surplus earnings tax had then been 
in effect. His answer was,““No. We'd 
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sill be a small local concern ; could 
ficient earnings 
mot have ploughed suffi HALF-YEAR INDEX OF 
back into the organization; and in 
in 1932, which was hard enough even 
for companies which had a cushion 
” 
in the form of reserves and surplus. 
Thus, so the experience of Ot- 
: P An alphabetical listing of all revised Factographs published in 
tinger and his company illustrates, : 
il d th ee the issues of THE FINANCIAL WoRLD from January 6, through the 
n e sm m- ‘ 
the me ~— S 4 e June 30, 1937, issue. The last cumulative index of 1936 Facto- 
pany ad an opportunity to develop graphs, those since the new series was inaugurated in the March 
even during subnormal post-boom 4, 1936, issue of THe FINANCIAL WorLD was published in the 
years. But that opportunity has now February 10, 1937, issue. 
been vitiated—if not killed entirely; 
not through exploitation and develop- ecemneenem 
ment of America’s great resources as 
lai n f Factograph: 1937 Factograph: 1937 Factograph: 1937 Factograph: 1937 
Abraham & Straus.May ons. Oil.........- 5 elsey-Hayes h.. Apr. Reis (Robert) Co...May 
the penalty tax on corporations which | {hm Steel........Feb. 24 | Cont.-Diamond Wib.May 12 | Kendall (The) Co. “Abr. 7 | Reynolds Spring: «Feb. 10 
Ainsworth Mfg..... une 2 ontinental Insur...Mar. eystone Stee eb Ritter Denta g.June 
would save a penny for the rainy Air-Way Continental Afotors. Mar. June Rest 
abama ou ar. ontinental Oll..... eb. eine ubber....May oya pewriter. an. 
day. Allegheny Steel.. Continental Steel.. > 4 Ruberoid Co..... 23 
Ottinger became interested in ply- | 1g | Grae ag | | se. Lead... Mar. 
Allie tores...... une rosley Radio...... e Laclede Gas Lt.. 30 | St. Regis Paper....June 
chance. Although a New York born Amal. Leather.. a 27 | Cuba Company..... Feb. 17 | Lehigh Coal....... Feb. 10 fe li Cah iss June 9 
° h 1 f h f Amerada .......+- Jan. 27 | Cuban-Am. Sugar..Feb. 10 | Lehigh Valley Coal.Mar. 31 | Seeman Bros....... Feb. 17 
resident, e leit the pavements or Am. Chain.........Jan. 18 a Mar, 3 | Lehigh Valley R.R.Mar. 17 | Sharon Steel.....-. Feb. 3 
f h ‘Am. Colortype...... Mar. 24 Libby, McN. & Lib.Mar. 17 | Shattuck Denn..... Apr. 7 
the forests in his youth and during Am. Comm. Alcohol. Feb. 3 | Mar. 10 | Hink-Belt | Shattuck G.).-Feb. 24 
the World War became an inspector | Am | Deisel-Wem, Sune 16 | | 
for the United States Government, | Am. Hide & Lest. June | Steel......Feb. 17 | Siiver King Mines.Jan, 18 
: : : Light & Trac.. Detroit Steel Prod..Mar.10 
in which service he was trained for | Misht & Trac..Apr. Diamond Motor..June 28 | ay-angrows & Forb.tan. 27 Skelly Apr. 
: : stillers S’grams..Apr. 28 | 
the first time in the plywood field. | Am: 16 | 26 | Stores | 10 
With associates in this war time ex- | Am: 17 | Dunhill Internat, Ga Garden. | enn 
: he decided af he Armi Am. Stores.........4 Jan, 20 | Duquesne Light....June 23‘! yyandel Bros.......Apr. 7 | So. P. R. Sugar...Jan. 13 
perience, he decided a ter the rmis- Am. Superpower. ... Mat Eagle-Picher Lead.May 5 Mapes Southern Railway. . 
: 10 | East. Li Mill. . Apr. Maracaibo xpl. June Sparks-Withington. .Jan. 
tice to form his own company, adapt- Anchor Cap. Jan. 6 | Marien Gt. 10 | & Ce........ pr. 21 
ti t ti 1 39 | Eitingon-Schild ...May 19 Market St. Ry..... Feb. 17 | Spicer Mfg.....---- Apr. 28 
ing war-time experience to practica 17 | Electric Boat...... Marlin-Rockwell....Feb. 24 | Spiegel, Inc........ Feb. 24 
yee Ca tabl “a 14 | Elk Horn Coal..... Massey-Harris -Mar. 31 | Stand. Gas & Elec.June 16 
Equitable Building.June 23 engel Co......... - O. of Indlana.. 
‘Ashland Oil & Ref.June 30 fe Merch, & Min. Tr..A ais Mar. 31 
Erie Railroad.. ar. 10 erc n. Tr..Apr. S. O. of Kansas.... . 
Assoc. Dry Goods..Jan. 20 
In the first year of business, the Atlas Tack..... 31 Farmer Auciler Mar. i Fen. 
ederal Lt. ac. Mar. ueller Brass...... Mar. Studebaker Corp...Apr. 
company earned a profit of $21,500. Barber (The) Co...Apr. 21 | Federal Water Serv.Jan. 13 | Munsingwear ...... 27 | Sun Oil.........+«- May 19 
° ° Barium Stain. Steel.June 30 | Fidelio Brewery....Jan 27 | Myers (F. E.) & Bro. Mar. 3 | Sunshine Mining...Jan. 6 
Sales expanded steadily, subject to | Barker, Bros.......Mar. 10 | Fidelity-Phoenix Mar. 17 Superheater Co....-Apr. 21 
. is Bell. Tel. of Can..Jan. 20 | Filene’s (W.) Sons.May 12 | Nat’l Acme........ Apr. 7 | Superior Oil Corp..June 2 
contraction during the depression, Bellanca Aircraft...June 30 | Flintkote ......... une 23 | Nat'l Container....Mar. 31 | Superior Steel..... Feb. 24 
Black & Decker... . Mar. 3 | Florence Stove..... June 23 | Nat’l Enameling...Apr. 14 Paper. ..Mar. 17 
-May Nat’ ransit...... Mar, 31 ROD. 
Three years later they had again Airplane, Fuller (G. A.)....June 30 = Swift Int’ 16 
: Roller Bear.Mar. 3 | Gabriel (The) Co..Apr, 7 | New Jersey Zine.” 
reached a new high and in 1936 they | ‘Traction. .Mar. | (The) Co..Ape. | New Jersey Zine. -.Feb. 10 | Tampa Electric. 24 
Bklyn & Queens Tr.Feb. 3 | Gen. Cable...... 
were 60 per cent above the 1935 | | Gen | D Stay’ 12 | Teck-Hughes G.” MCJune 18 
: ridgeport Mach...Apr. 21 | Gen. Outdoor Adv..Mar. 24 | N. Y. Dost ines Ma 14 | Texas Pac. C. & O.June 2 
figure and nearly three times the to- Bueyrus-Erie | Gen: Print. ink: | Newberry (J. | Texat-Pae, Land...May 19 
SEES «Mar. o. Am. Aviation. .Jan. exas ac, Ky..Apr. 
tal for 1929. The record for sixteen Gen. Costinas. dene : Norwalk Tire...... Mar. 3 | Tennessee Corp.....May 5 
Dees en. Te orp May 1 Thatcher Mfg...... Jan. 6 
years (000 omitted ) follows: —, bet og a 4 | Gen. "Time Instr...June 16 | Omnibus (The) Cor.Apr. 21 | Thermoid Co....... May 5 
ush Lerminal Co..June i rr May 12 | Oppenheim, Collins.M Third Ave. Ry..... Mar. 3 
Butler Bros Mar. 31 | Gob P , -Mar. 10 
Butte C obel (Adoif) June 23 | Outlet Co. (The)...May 12 | Trans. & W. ‘Air... .Mar. 81 
otham Hosiery....Mar. 24 | Pacific Mills....... Feb. | freee Cosh. . 
Year Sales Year Sales o- a2: ey a Grand Union....... Jan. 20 Pacific West. Oil..June 30 Tubize Chatillon...Jan. 13 
alumet ecla...Jan. Grant CW. F.).. +6 Jan. 20 Twin City R. T....Mar. 24 
Pan. Am. Petrol...Apr. 28 
1921 121 1929 1 902 Campbell, Wyant...Jan. 6 | Green (H. L.) Co..May 19 k 
| Canada Dry........ Jan. 6 | Greenfield, T. & D.Mar. 17 | Parker Rast | Ulen & Co......... Apr. 21 
1922 257 1930 1 550 Canadian Pac. Ry..Mar. 10 | Greyhound (The)...Apr. 14 | Park U oe a Union Bag & Paper.Jan. 13 
Pe) Steel....June 30 ark Utah C. M. 5 
’ teel.. Guantanamo Sugar.June 2 | paraffine Cos.......J June 9 | United Aircraft....Jan. 20 
1924 726 1932 805 Gulf States Steel.. Feb, 10 g -Carr Fast. “hee. 7 
6 Peerless Corp...... Jnited Dyewood....May 19 
Central Aguirre....May 26 | Hall Printing......June 23 | P . United Eng. & Fd.June 2 
1925 eves 1,105 1933. eee 1,374 Central Foundry....June 16 | Hamilton Watch....Mar. 17 ee gee ae 4 United Fruit....... Mar. 10 
Central RR of N J.June 16 wig 
1926 1 359 1934 1.801 Century Ribbon Jan. 13 Hanna (M. A.)....June 30 Penn. Glass Sand..Feb..24 United Gas Corp..June 16 
see eople } ee 2 
1927. 1,272 1935 cece 2,405 od Hecla Mining...... May 12 Mfe Apr. U. S. Hoffman..... Mar. 31 
— Bast oor bo Hercules Motors....Jan. 20 | Pere Marquette Ry.May 5 | U. S. Play. Card..Apr. 14 
1928... .1,273 1936.... 3,833 | & Bast, Ill. June 30 | Hollinger Con. Gold.Jan. 27 | Pfeiffer Brewing...Mar. 31 | U- S. Realty & Im.Mar. 17 
Chie: Mail’ Order.» Mar. 10 | Howaqs Brod | Phil & Reading Universal Leaf ‘Tob.Mar. 24 
ygrade I niversal Leaf Tob. Mar. 
Growth of the plywood industry | “Pac 26 | Peceniz Waldorf System. ...Mar. 31 
has been spectacular in recent years. | “Pic. 19 | Cen. RR...Mar. 10 | Pitney Bowes  «....Feb. 17 | @ 18 
Chic. Yellow Cab..June 23 Warren Brothers....Jan. 27 
The product is used as a light, strong | chile Copper.....:: Apr. 21 | Wngersoll-Rand ....May 5 | Pitts. & Lake Brie.Feb. 17 | Warren Fa. & Pipe-Apr. 14 
° l f : * T City Stores........ May 26 | Interborough R. T..May 12 | Pitts. Term. Coal May 26 | Waukesha Motor...May 19 
material tor airplane construction. It | Clark Equipment...Jan. 27 | Int ‘ee © + aaa Webster-Eisenlohr. . Mar. 31 
Cleveland El. Ium.Apr. 28 | Interlake | Plymouth Oli... | Western Air Bx....Jan. 13 
covers a wide range of use from toy Cleveland Graphite. Apr. 21 | Int'l Cigar Mach: .:Feb. 3 | Poor & Co,........Feb. 10 | Western Md. Ry. ..Mar. 24 
leaiiie: ij - doll h t Colonial Beacon Oil.Feb. 10 | Int'l Hydro-Elec...Feb. 17 | Por. Ric. Am. Tob.Feb. 17 | Weston Elec. Inst..Jan. 6 
oats to ocean liners; doll houses to | une | Mer. Marine: June 28 | Postal Mel. & Cab-May 26 West Penn. Wlec....Jan. 27 
state and federal capitals; barrooms | Commweaith & So..Jan. 20 | Interstate Dept. St.Jan. 13 | Providence Gas.... June 2 | West Va. C. & C..June 23 
Condé 37 | Corp.....Ape. 38 White Sewing Mach. Mar. 3 
to churches; filing cabinets to panel- | Condé Nast... Irving Air Chute. Mar. 24 Quaker Oats..-...Jan. 6 Wilken 
Cons. Biscuit...... May 5 uaker State Oil...Feb. 24 | Worthington Pump.Jan. 20 
Ing for luxurious trains like the Santa Cons. Fite ied. Pome 20 | Jones & Laughlin..Feb. 3 oe Wright-Hargreaves..Feb. 24 
Fe Super Chief and the Burlington >. oe... May 5 | Kansas City P. & L.June 30 | Reading Company. .Feb. 24 | Yukon Gold........ Jan. 13 
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120 Broadway, N. Y. City 


DIVIDENDS 


* COLUMBIA 
GAS & ELECTRIC 
* CORPORATION 


* 


The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, SeriesA 
No. 43, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 33, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 22, quarterly, $1.25 per share 
payable on August 15, 1937, to holders of 
record at close of business July 20, 1937. 
Howtanp H. Jr., 


June 10, 1937 Secretary 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock. 

A dividend of Two Dollars ($2.00) per share 
on the Common Stock of this Company will be 
paid on Wednesday, June 30, 1937, to shareholders 
of record at the close of business on Saturday, 


June 19, 1937. 
H. K. TAYLOR, Treasurer. 
San Francisco, June 3, 1937. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock. 


A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Preferred Stock of this 
Company will be paid on Thursday, July 15, 
1937, to shareholders of record at the close of 
business on Wednesday, June 30, 1937. 

H. K. TAYLOR, Treasurer. 

San Francisco, June 3, 1937. 


Philadelphia Electric Power Company 


The thirty-fifth quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
Eight Per Cent. Cumulative Preferred 
Stock will be paid July 1, 1937, to Stock- 
holders of record at the close of business 
on June 10, 1937, for the quarter ending 


June 30, 1937. 
W. E. LONG, Treasurer. 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 
The regular quarterly dividends of $1.50 per 
share on the $6 Preferred Stock and $1.25 per 
share on the $5 Preferred Stock of the Company 
have been declared for payment August 2, 1937, 
to stockholders of record at the close of business 


July 6, 1937. 
A. C. RAY, Treasurer. 


Your dividend notice in 
THE FInanciaL 


calls the favorable attention of bona 
fide investors to your securities. 


i = 


The 


General Machinery 


Again Earning Profits 


ONTH-TO-MONTH sales of the 

General Machinery Corporation, with 
headquarters in Hamilton, O., furnish an 
excellent barometer of American business. 
It manufactures mechanical presses, steam 
and Diesel engines, plate glass machin- 
ery, sugar machinery and machine tools 
for railroad work and for every type of 
industrial purpose. Incoming orders for 
machine tools are understood to have 
slackened somewhat in recent weeks, but 
the backlog continues substantial. 

The corporation was formed under Dela- 
ware laws in 1928 as a consolidation of 
several companies: The Niles (Ohio) Tool 
Works Company which was founded in 
1865, the Hooven-Owens-Rentschler Com- 
pany which dates back to 1845 and the 
latter’s subsidiary, Hamilton Press & 
Machinery Company. The Niles Tool 
Works Company was acquired from the 
Niles-Bement-Pond Company, and last 
year there was much talk of a merger be- 
tween Niles-Bement-Pond and General 
Machinery Corporation. The former now 
owns 50,000 shares of General Machinery 
common. However, the consolidation plan 
fell through although possibility exists of 
its revival. 


Continued Improvement 


Coincident with general business im- 
provement, sales of General Machinery 
turned upward beginning in 1934. In the 
two years 1935-36, net income erased 65 
per cent of the aggregate deficit reported 
in the four preceding years, 1931-34. From 
net losses of $284,200 in 1931, $86,600 in 
1932, $358,600 in 1933 and $25,700 in 1934, 
earnings figures blackened to show net in- 
come of $197,300 in 1935 and $295,500 in 
1936. It is understood this improvement 
continued during the first quarter of 1937. 

General Machinery effected a change in 
its preferred capitalization, effective as of 
last January 1. The outstanding 7 per- 
cent preferred was exchanged for new con- 
vertible preferred ($100 par) paying a 4% 
per cent dividend. The saving will amount 
to $54,940, on the preferred shares reported 
outstanding at the end of the year. 


Following is a comparison of the com- 
pany’s earnings in recent years: 


per share 
Net of 

Year: Net Sales Income Pfd. Com. 
$295,498 $13.45 $0.7 
$3,604,142 197,32 9.36 0.25 
1,937,754 D25,735 D0.96 D1.06 
D358,609 D13.29 D2.72 
2,033,869 D86,590 D3.10 D1.40 
2,377,739 D284,237 D10.15 D2.38 
776,977 550,846 22.33 1.89 
467, 727,028 29.48 2.77 
D—Deficit 


Common stock of General Machinery is 
tightly held, but some transactions haye 
been reported in the Over-the-Counter 
market around $23 a share. The new 4% 
per cent preferred, also unlisted, is around 
$103. 

The new convertible preferred stock of 
the company, on which an initial quarterly 
dividend of $1.12'4 a share was paid last 
April 1, offers reasonable promise of in- 
come continuity coupled with the possibility 
of price appreciation if earnings on the 
common continue to increase. The new 
preferred is convertible into the common 
at $25 a share to the end of 1938, the 
conversion price rising thereafter. 


Simple Capitalization 


Capitalization of the company consisted 
of 21,972 shares of 7 per cent preferred at 
the end of 1936 and 200,800 shares of com- 
mon. Preferred capitalization was reduced 
approximately 7,000 shares during the 
period, 1931-35. 

Reflecting increased demand for tools 
and other equipment made by the company, 
which resulted in larger expenditures for 
inventory, the company’s current ratio de- 
creased during the past three years. At 
the end of 1936, current assets were three 
times current liabilities; in 1935, the ratio 
was 5-to-1 and in 1934, 10-to-1. The fig- 
ures were respectively $2.8 million against 
$0.9 million; 1935, $2.6 million against $0.5 
million, and 1934, $3.1 million against $0.3 
million. Working capital for the same 
three years, as of December 31, was $1.9 
million, $2.1 million and $2.8 million. 


Federal Water Service 


Plans Recapitalization 


HE Federal Water Service Corpora- 

tion (FW, June 9, 1937) is expected 
within a few weeks to register with the 
SEC under provisions of the Public Utility 
Holding Company Act. Informal discus- 
sions have been held with SEC officials. 
The company is also expected to file a 
recapitalization plan designed to correct the 
capital impairment now existing. Under 
Delaware law where the company was in- 
corporated, it is prohibited from paying 
dividends on any class of stock until such 
impairment is eliminated. 
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Statistical Digest 
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Securities 


American Arch 
Company 

RGANIZED in 1917 in Delaware as 

a successor to a business which dates 
back to 1910, the American Arch Com- 
pany manufactures and sells arch bricks 
used in fire boxes of locomotives and sta- 
tionary engines, and also fire bricks for 
industrial purposes. In addition, it sells 
suspended arches and sidewalls for power 
plants, oil stills, metallurgical furnaces and 
gas generators among other products. The 
company has a close working arrangement 
with Harbison-Walker Refractories. 

Since its organization under the present 
name in 1917, American Arch has paid 
cash dividends on its capital stock in every 
year. From $3 paid in 1929, disbursements 
declined to $1 in both 1932 and 1933 after 
which they were $1.25 in 1934 and 1935, 
advancing to $2.75 for 1936, this figure in- 
cluding a special payment of 75 cents a 
share. So far this year, 50 cents a share 
has been paid. 

Capitalization is simple. The company 
has no funded debt and no preferred stock, 
capital stock consisting of 150,000 author- 
ized and outstanding no par shares. 

Starting in 1929, the management has 
adhered to a policy of secretiveness con- 
cerning its detailed earnings. Prior to 
that year, gross sales, operating income 
and total income were revealed as well as 
net income. Thereafter to 1932 only total 
and net income figures were made pub- 
lic, and in the past five calendar years, only 
the net income figure has been announced. 
Interesting also in view of the Govern- 
ment’s demand for more complete infor- 
mation for stockholders, the company’s 
latest annua] report did not state whether 
inventories were carried at lower of cost 
or market, nor was there any certification 
by public accountants. For those reasons, 
the average shareholder and the statisti- 
cian, alike, have been consistently in the 
dark except for certain important points: 


Unlisted Dealers Outing 


_ fourth annual outing of 
the New York Security Deal- 
ers Association will be held on 
June 25 at the Westchester 
Country Club, Rye, N. Y. 


regular reports of net income which, be- 
cause of simple capitalization, give a ready 
line on per share earnings, and the com- 
pany’s consistent dividend record. 

Following is an earnings comparison for 
the past six years: 


Total Net *Earned 
Income Income per share 
40,853 0.94 
$344,406 337,406 2.25 


*Based on 150,000 shares. 


The company’s balance sheet as of last 
December 31 showed two striking changes 
compared with the previous year. Invest- 
ments decreased from $6.1 million in 1935 
to $4.6 million at the end of 1936, a re- 
duction of roundly $1.5 million. Meanwhile, 
cash account gained from $212,243 in 1935 
to nearly $1.7 million the following year- 
end, up about $1.5 million, or the approxi- 
mate equivalent of the reduction in invest- 
ments. Presumably this step to provide 
more cash was taken in expectation of im- 
proving business, a prospect which will 
depend largely for fulfillment upon rail- 
road buying of new locomotives. Ameri- 
can Arch is the principal supplier of fire 
brick for locomotives built in the United 
States and Canada. 

Total assets of the company at the 1936 
year-end were $7 million, virtually un- 
changed from the year before. Current as- 
sets totaled $2.4 million against $919,064 
at the end of 1935 while current liabilities 
were $231,830 against $193,988. Net work- 
ing capital was $2.1 million last Decem- 
ber 31 against $725,076 the year before. 

Stock of the company, which is currently 
quoted around 42 to 45, is traded in the 
Over-the-Counter market. 


Struthers-Wells-Titusville 


Corporation 

USINESS of the Struthers-Wells- 

Titusville Corporation for the first 
half of this year is showing considerable 
improvement over the like 1936 period. 
For the first quarter, gross sales totaled 
$961,000 against $668,000 in the first 1936 
period while net income before Federal 
surtax on undistributed corporate earn- 
ings was $68,000 compared with $19,000 in 
the same quarter of last year. At the 
end of the initial 1937 quarter, unfilled 
orders totaled $2.1 million compared with 
$1.5 million at the start of the year. 

The company was incorporated under 
Maryland laws in 1928 to acquire the as- 
sets of The Titusville Iron Works and the 
Titusville Forge companies of Titusville, 
Pa., and also of the Struthers-Wells Com- 
pany of Warren, Pa. The company manu- 
factures a diversified list of products used 
in the petroleum, rubber, electrical, chem- 
ical and building industries. These include 
boilers, tanks, crank shafts, connecting 
rods, cylinders, drilling tools and other 
equipment. 

A plan of recapitalization, approved by 
shareholders last March, has now become 
effective. Under it, $1.550,000 new first 


reported. 


mortgage 54s replace a called issue of 
$1,032,000 first 614s; arrears of $36.75 a 
share on the old 7 per cent cumulative 
preferred have been erased through ex- 
change of 5 shares of new $1.25 cumu- 
lative convertible preferred and one share 
of common for each share of the former 
senior stock, and additional common was 
issued. Present capitalization consists of 
the $1,550,000 first 514s, 108,645 shares of 
$1.25 preferred and 140,479 shares of com- 
mon, in addition to which 31,000 common 
shares are reserved for stock purchase 
warrants on the new bonds, 108,645 shares 
for conversion of the preferred and 14,000 
reserved for options to officers and others. 

As a speculative possibility, depending 
upon continued upturn in the heavy goods 
industries, the company’s new $1.25 pre- 
ferred stock has attracted more attention 
than the former $7 preferred in Over-the- 
Counter trading. The new senior shares 
are currently quoted around 13% to 
1434. No dividend has been declared on 
them nor had there been a dividend paid 
on the predecessor $7 issue since 1931, 
when the company’s business was experi- 
encing the ravages of depression which hit 
heavier goods industries especially hard. 

From a low point reached in 1932, sales 
of the company have recovered in suc- 
ceeding years, as indicated in the follow- 
ing comparison of earnings for the past 
five calendar years: 


Net Net *Per share 
Year Sales Income of pfd. 
$3,230,501 504 +$4.53 
2,465,385 D54,098 D2.49 
$17,728 0.81 
1,295,100 $D194,552 D8.89 
976,678 D828,468 D37.85 


, “Based on 21,729 shares of 7% preferred (old 
issue) outstanding in 1936 and 1935, and on 21,887 
shares outstanding in 1932-34 inclusive. + After 
Federal surtax. D. Deficit. ¢ Before depreciation 
on idle plant amounting to $119,005 in 1934 and 
$120,448 in 1933. 


At the end of 1936, the company’s bal- 
ance sheet showed total assets of $5.1 
million. Current assets totaled $1,854,000 
compared with current liabilities of $1,174,- 
000. Capital surplus amounted to $1,410,- 
000 while there was a profit and loss 
deficit of $1,103,000. 


125 Years Old 


HE century-and-a-quarter mark was 
passed this month by two New York 
banks. 

National City Bank opened its doors on 
June 19, 1812. Its brother bank, the City 
Bank-Farmers, is also in the centenarian 
class, having started on February 28, 1822. 

Manufacturers Trust Company traces its 
beginning back to June 15, 1812, when the 
New York Manufacturers Company came 
into being. Its charter authorized the com- 
pany to conduct banking operations, which 
division assumed an independent existence 
a few years later. 


WANTED! a responsible subscrip- 
tion representative in every city over 
_ 10,000, where we have no active sales- 
man at present. Man with brokerage 
or banking contacts preferred. With 
improving business and further in- 
creases in stock prices impending 
FINANCIAL WORLD is easier to sell 
to people who recognize the value of 
unbiased investment information. Lib- 
eral commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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No. 573 Hall (W. F.) Printing Company 


Earnings and Price Range (HPG) 
Data revised to June 16, 1937 5 
Incorporated: 1893, Illinois. Office: 4600 30 
Diversey Avenue, Chicago, Illinois. Annual Ps | 
meeting: Second Monday in June. 10 


Capitalization: Funded debt.... $6,383,000 rt) 
($100 


PRICE RANGE 


Fiscal Year Ends Jan. 31 


Common stock | ‘($10 par). ...370,357 shs 
DEFICIT PER SHARE 


*Callable at $100 a share. 1930 31 "32 ‘34 36 1937 


Business: A leading factor in its industry specializing in 
the printing of large circulation periodicals, magazines and 
mail order catalogues. Major part of business is on long 
term contract assuring a continuity of volume. Principal 
customers include Sears, Roebuck; Montgomery Ward; Spiegel. 
May Stern; Dell Publishing, and several industrial firms. 

Management: Able and experienced. 

Financial Position: Adequate. Net working capital as of 
March 31, 1937, $2.3 million; cash, $1.5 million. Working capital 
ratio: 2.7-to-1. Book value of common, $17.59 per share. 

Dividend Record: Poor. Regular preferred dividends paid 
to and including January 31, 1934; none since. Accumulated 
arrears totaled $19.50 a share as of April 30, 1937. Varying 
common payments from 1924 to 1932; none since. 

Outlook: Growing sales of the leading mail order companies 
and generally improving conditions in the publishing field 
indicate maintenance of the gains recorded in 1937. 

Comment: Continuance of improved business volume should 
strengthen the investment position of the preferred but both 
stocks will occupy a rather speculative status until conditions 
permit liquidation of accumulations on the senior issue. 

EARNINGS, DIVIDEND {RECORD AND PRICE RANGE OF COMMON: 


Years ended Mar. 31: 933 934 *1935 1936 1937 
Earned per share..... $208 $0 75 $0: 24 D$0.92 D $0.14 $1.79 
Years ended Dec. 31: 

Dividends paid ..... 0.30 None None None None fNone 
Price Range: 
11% 10% 934 8 15% 20% 

- 342 3 332 6 13% 
*Fiscal years ended January 31. To June 16, 1937. 

574 International Mercantile Marine Co. 


No. 462 Philadelphia & Reading Coal & Iron Corp, 


Famings and Price Range (PRC) 
Data revised to June 16, 1937 40 


Incorporated: 1923, Delaware, to acquire 30 mae RANI 
coal and steel interests formerly held by 20 _ 
Reading Company. Office: Reading Ter- 10 

minal, Twelfth & Market Streets, Phila- 0 — 


delphia, Pennsylvania. Annual meeting: 


Second Monday in May. EARNED PER SHARE : 
Capitalization: Funded debt 
(entirely subsidiary) ....... $54,403,867 
Capital stock (no par)........ 1,400,000 shs 1929 °30 ‘31 "32 ‘33 1936 
Business: Through subsidiaries, company is one of the 


largest anthracite coal producers in the country, with reserves 
of about 2.7 billion tons, sufficient for more than 200 years’ 
capacity operations and equal to approximately one third of 
the unmined anthracite in the U. S. Principal operating sub- 
sidiary is seeking to reorganize under section 77B of the 
National Bankruptcy Act. 

Management: Handicapped by the nature of the business, 

Financial Position: Net working capital at end of 1936, $7.2 
million; cash, $917,782. Inventories and receivables constitute 
49 per cent and 42 per cent, respectively, of current assets. 
Working capital ratio: 3.2-to-1. Book value of capital stock, 
$19.77 per share. 

Dividend Record: Has never paid a dividend. 

Outlook: Plant modernization has effected operating econo- 
mies and aggressive marketing policies have improved trade 
status, but in common with other members of its group, the 
company suffers from high labor and transportation costs. 

Comment: Heavy burden of fixed charges and restricted 
financial position leave little equity for the common stock in 


the event of thorough reorganization. 


EARNINGS RECORD AND PRICE RANGE OF CARSTA. STOCK: 
12 mos. ended: June 30 Sept. 30 31 — aa 4 


D$3.76 10 D$3.49 88.43 

D 1.05 0.01 0.28 D 0.70 6%— 3% 
D 2.75 D 3.59 D 4.20 D 4.36 4%— 1 
D 3.47 D 3.03 D 2.77 D 2.79 3%— 1 
D 3.72 * 1 


June 16, 1937. 


No. 630 The Ruberoid Company 


,Earnings and Price Range (MAR) 


Data revised to June 16, 1937 
Incorporated: 1893, New Jersey, as Inter- 4 
national Navigation Company. Name 30 | 
changed to present title in 1902. Offices: 20 + { = 
51 Newark Street, Hoboken, N. J., and 1 10 Mig White 
Broadway, New York City. UeOooond 


Annual meet- 0} $4 
ing: First Monday in June at Hoboken. $2 
Number of stockholders (1935): 3,137. EARNED PER SHARE 0 
Capitalization: Funded debt....*$17,743,000 i $9 
613,959 shs DEFICIT PER SHARE $4 
‘30 ‘31 ‘32 °33 ‘34 "35 1936 

*Not including $4,103,000 due to foreign 
subsidiaries. 


Business: By sale or discontinuance of foreign lines, com- 
pany has brought practically all its services under the Ameri- 
can flag. Owned or operated tonnage amounted in 1936 to 


about 308,006, of which about a fourth was owned by the. 


U. S. Shipping Board. Sailings include bi-weekly trips New 
York to San Francisco; weekly New York to London, Liverpool, 
and Hamburg; also services to the Far East, and Australia. 

Management: Of long experience. 

Financial Position: Unimpressive. Net working capital at 
close of 1936, $340,000; cash, $681,000; U. S. Government 
securities, $1.4 million; other marketable securities, $500,000. 
Working capital ratio: 1.1-to-1. Book value of common, $4.29 
a share. 

Dividend Record: After recapitalization in 1929, dividends 
were paid in 1930 and 1931; none since. 

Outlook: New basis for ship subsidies, to be established 
by the Maritime Commission, will have an important effect on 
earnings. Despite larger volume of traffic, earnings record is 
expected to continue unsatisfactory. 

Comment: Stock is in a weak statistical position because of 
the heavy indebtedness of the company and failure of sub- 
sidiaries to develop earnings. 

EARNINGS, {DIVIDEND RECORD AND PRICE sRANGE OF COMMON: 


Years ended Dec. 1931 1934 35 1936 
Earned per $2.08 D$2.08 ps2 30 D$3.42 pe 23 ~D$3.68 
Dividends paid ..... 2.00 1.00 None None None None None 
— Range: 
saseeeeeaeesees : 4% 6% 6 6% 8 
: 1% 2 1% 4% 


i Earnings and Price Range (RBR) 


Data revised to June 16, 1937 4 
Incorporated: 1905, New Jersey, as Standard 30 
Paint Company, succeeding business estab- 20 eeeonmeee 
lished in 1886. Name changed to present 9-0 = 


title in 1921. Office: 500 Fifth Avenue. 


New York City. Annual meeting: Third 
Friday in February. EARNED PER SHARE $1 
Capitalization: Funded debt........... Non 0 
Capital stock (no par)......... 22397. 806 4 DEFICIT PER SHARE 


1999 30°31 32 33 34 1936” 

Business: Makes a wide range of building materials. Greater 
part of output normally consists of asphalt products, largely 
roofing and shingles; asbestos products next in importance. 
Line also includes various types of insulating materials, ete. 
Owns an asbestos mine in Vermont. 

Management: Capable and experienced in its field. 

Financial Position: Strong. Net working capital at close of 
1936, $4.8 million; cash $1.3 million; marketable securities, 
$353,000. Working capital ratio: 5.8-to-1. Book value of 
capital stock, $38.99 a share, giving effect to the 3-for-1 split 
March, 1937. 

Dividend Record: Payments made continuously at varying 
rates since formation of present company. Amount of dis- 
tribution increased each year after 1933, to $4 a share (includ- 
ing $3 special distribution) for 1936. March, 1937, quarterly 
rate raised to 45 cents a share, and continued on equivalent 
basis by declaration of 15 cents, on stock as split 3-for-1. 

Outlook: The company has materially enlarged its produc- 
tive capacity through plant extensions, and is in a good posi- 
tion to benefit from further recovery in building activity. 

Comment: Stock is one of the more strongly situated of the 
building material equities, but carries some risks. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ear 


u. 

ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Benes 

1933..... t 7 7 7 $0.37 $0.33 11 5/6 — 51/12 
ae 7 7 7 1.05 0.42 15 1/12— 8 HY 

04 $0.71 $0.61 01 0.83 34 —13 2/3 

5936. D 0.11 0.63 1.00 2.04 1.33 39 2/3 —24 11/13 

0.33 one $0.15 $46 2/3 —36% 


*Giving effect to the 3-for-1 split of stock. fNot available. tTo June 16, 1937. 
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No. 850 Ainsworth Manufacturing Corporation 
—_ Earnings and Price Range (AIR) 


NEW YORK CURB EXCHANGE 


Data revised to June 16, 1937 re 
Incorporated: 1929, Michigan, to acquire 30 oe 
Ainsworth Manufacturing Company incorpo- 15 
rated in 1915. Office: Detroit, Michigan. =o ©) 
y EARNED PER SHARE 
DEFICIT PER SHARE 


Annual meeting: Second Monday in March. 
Number of stockholders (1935): 850. 


Capitalization: Funded debt.......... None 
Capital stock ($5 par)........+.. 413,862 shs 1 
1929 30°31 ‘32 ‘33 34 1936 
Business: Company manufactures windshields, garnish 


mouldings, rolled shapes, body hardware, foot rails, stampings, 
and machined parts for the automotive and other industries. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital as of 
December 31: $1.9 million; cash and U. S. Government securi- 
ties, $1.3 million. Working capital ratio: 3.6-to-1. Book value 
of capital stock, $9.17 per share. 

Dividend Record: Irregular payments made 1929 to 1936, 
except 1931 when payments were suspended. Payments in 
1936, included $2.50 per share paid on the old $10 par shares 
before the 2-for-1 split-up, and $1 per share on the $5 par 
stock. A stock dividend of 50 per cent was paid in December, 
1936. No regular rate. 

Outlook: Large volume of motor vehicle production appears 
to assure operations at a satisfactory rate, but increasing costs 
will tend to narrow profit margins. With the motor industry 
close to peak levels, possibilities for further increases in 
earnings appear relatively limited. 

Comment: Wide fluctuations in the market price of the 
stock reflect sharp variations in earning power. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 


*Earned per share.... $0.61 D$0.34 D$0.53 $0.25 $1.36 $2.39 $2.33 

Dividends paid ...... t 2.12 None 0.50 0.50 1.25 2.50 t 3.50 
Price Range: 

33% 13 6% 10% 21 52 § 25% 

5 5% 3 1% 10 18% 14% 


*Adjusted for 2-for-1 split and 50% stock dividend paid December 8, 1936. tAlso 
2% in stock. tIncludes $2.50 paid on the old $10 par common stock. §Adjusted for 
the split-up and stock dividend. 


e 
No. 851 American Gas & Electric Company 
; Earnings and Price Range (AGC) 
Data revised to June 16, 1937 250 NEW YORK CURB EXCHANGE 

Incorporated: 1925, New York, as a con- 200 

solidation of a company of the same name, 150 

and Appalachian Securities Corporation. 100 PRICE RANGE 

Office: 80 Church Street, New York City. 50 | 

Annual meeting: Third Tuesday in February. 0 


Capitalization: Subsidiary fund- 

funded 40,000,000 
Subsidiary preferred stocks.... 488,183 shs 
*Preferred stock ($6 cum. no 


par) 
Common stock (no par)....... 4,482,737 shs 


*Callable at $110 per share. 

Business: A holding company whose subsidiary operating 
companies are engaged almost exclusively in the electric light 
and power business. Subsidiary companies operate in 1,476 
communities having a total population of about 3.1 million 
located in Pennsylvania, Ohio, Indiana, West Virginia, New 
Jersey, Michigan, Kentucky, Virginia and Tennessee. 

Management: 
Bond & Share’s management organization. 

Financial Position: Unusually strong for a_ utility. Net 
working capital at end of 1936, $20.7 million; cash, $16.9 mil- 
lion; marketable securities, $7.5 million. Working capital 
ratio: 2.1-to-1. Book value of common, $27.33 per share. 

Dividend Record: Good. Common stock of this and pre- 
dessor company has received payments in every year since 
1910. Present rate, $1.40 per annum. 

Outlook: "Lack of intermediate holding units and integrated 
nature of service area place this company in a strong position 
in regard to the Public Utility Act of 1935. 

Comment: Common stock ranks as one of the better utility 
holding company equities. 

EARNINGS, DIVIDEND RECORD AND, PRICE RANGE OF COMMON: 


12 months ended: Mar. 31 June 30. Sept. Dec. 31 Dividends Price Range 
er $1.98 $1.83 $1.82 $1.72 *$1.00 50. —17% 
ee 1.78 1.76 1.63 1.66 * 1.00 %3—16% 
1.73 1.78 1.80 1.87 1.50 42%—16% 
1.92 2.00 2.14 2.20 1.40 47 


¥A 4 per cent stock dividend was also paid. {To June 16, 1937. 


Company is a client of “Ebasco,” Electric 


No. 848 United Verde Extension Mining Co. 
Earnings and Price Range (UVE) 
Data revised to June 16, 1937 ] NEW YORK CURB EXCHANGE 
Incorporated: 1910, Delaware, in reorgani- 30 


zation of a Maine company of the same 20 oe 
name incorporated 1902. General office: 10 : 
233 Broadway, New York City. Mine office: — 


Jerome, Arizona. Annual meeting: Third 4 


Tuesday in February. Number of stock- —_ EARNED PER SHARE $2 
DEFICIT PER SHARE | 0 


holders at end of 1935, 7,562. 
Capitalization: Funded debt........... no 
1929 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Capital stock (50 cents par)...1,050,000 ons 

Business: Engaged in mining and smelting of copper. 
Ores smelted in 1935 contained 151.4 pounds of copper, 0.052 
oz. of gold and 1.91 oz. of silver per ton of ore. The company 
has been a modeately low cost producer in the past, but ore 
reserves are rapidly being exhausted, and smelting operations 
have been discontinued. 

Management: Handicapped by condition of properties. 

Financial Position: Strong. Net working capital at end of 
1936, $3.9 million; cash, $1.3 million; marketable securities, 
$1.6 million. Working capital ratio: 10.3-to-1. Book value of 
capital stock, $4.56 per share. 

Dividend Record: Has paid dividends in every year since 
1916. No regular present rate. 

Outlook: Exploration work has been continued at company’s 
main properties, but without significant augmentation of 
reserves; experts employed by company doubt the probability 
of uncovering additional commercial orebodies. Thus, company 
is facing exhaustion of reserves and future depends upon 
outcome of efforts to develop new sources of production. 

Comment: Dividends have been quite liberal in recent years. 
Stock is a radical speculation upon the eventual return to 
stockholders in liquidation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 1937 


Earned per share...... *D$0.36 D$0.79 $0.68 $0.30 $0.36 0.81 
Dividends paid ...... 1.50 0.57% 0.40 1.00 2.20 1.00 +$1.00 
Range: 13% 4% 
6 5 4% 4% 4% 
3% 1% 1% 2% 2% 3 3% 
*Before depletion. Before depreciation. tTo June 16, 1937. 
No. 849 West Virginia Coal & Coke Corporation 
Eamings and Price Range (WVC) 
; NEW YORK CURB EXCHANGE 
Data revised to June 16, 1937 be 
Incorporated: 1929, West Virginia, suc- 40 
ceeding company of similar name formed 5 PRICE RANGE 
in 1917. Office: 90 West Street, New 0 — 
York City. Annual meeting: Third Thurs- 
~~. in March. Number of stockholders: EARNED FER SHARE $i 
. 
Capitalization: Funded debt..... $1,540,000 Bericir pen 
Common stock (no par)......... 400,000 shs 1929 ‘30 '31 ‘32 '33 '34 ‘35 1936 


Business: Engaged in the mining and marketing of bitumin- 
ous coal and the manufacture of coke. Has about 30,000 acres 
of coal lands under lease in Logan County, West Virginia, and 
owns 12,000 acres in Randolph, Barbour and Braxton Counties 
of the same state. 

Management: Satisfactory. 

Financial Position: Unimpressive. Net working capital 
March 31, 1937, $1 million; cash, $214,000. Working capital 
ratio: 1.9-to-1. Book value of common, $16.67 a share. 

Dividend Record: No dividends have been reported on the 
stock of the present company. 

Outlook: Earnings prospects depend chiefly on the rate of 
plant activity of industrial and public utility companies, the 
level of freight rates to principal consuming centers, and the 
competitive situation in the fuel industry. Recurrent periods 
of price weakness in the bituminous coal and coke markets 
result from the fact the potential output of these products is 
substantially in excess of normal demand, and demand is 
restricted by the continued growth in the use of other fuels. 

Comment: Price movements have been quite wide because 
of erratic earnings experience, and stock obviously occupies 
an uncertain position. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0.28 D$0.29 $0.001 $0.26 D$0.31 
0.22 0.05 0.11 0.42 0.80 54— %& 
Re 0.66 0.19 D 0.05 0.10 0.90 5%— 3 

eee D 0.96 D 0.11 D 0.23 0.20 ° D 0.20 5ig— 2% 
D 0.03 “en *5%— 355 


NEXT 


WEEK 


*852—Arkansas Natural Gas 668—Carpenter Steel 
*853—Ashland Oil & Refining 
*854—Barium Stainless Steel 


*855—Bellanca Aircraft 


678—Elk Horn Coal 
693—Francisco Sugar 


672—Chicago & Eastern Illinois 681—Gulf, Mobile & Northern 


551—Kinney (G. R.) 
684—Laclede Gas Light 
686—McCrory Stores 
528—Pacific Western Oil 


679—Fuller (G. A.) 


682—Hanna (M. A.) 
683—Kansas City Power & Light 


~*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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DIVIDENDS DECLARED 


Regular 
Company 
Aero Supply Mfg. Co., A. ‘tige 
Aluminum Goods Mfg........ 25¢ 
Brake Shee Fadry. 
31% 
Automatic Voting Mach...... 
Baldwin Rubber ........... 12%e 
Bank of Manhattan 374ee 
Barker Bros. 54% pf...... 
Belding-Heminway ........... 
Brown-Forman Distillery pf..$1.50 
Buckeye Steel Castings........ 25c 
Calif. 37%e 
2%e 
Carolina ue. & Lt. $7 pf..$1.75 


Cent. & 6% pf.. 


Q 
Columbia G. & El. 5% cum Q 
Do 5% conv. pf...... Q 
_ Q 
Conn. Gen. Life Ins.......... = 
Cons. Chem. Indus.......... Q 
Continental Baking pf Q 
Crown Cork & Seal, Q 
$1 Q 
5e Q 
Elder 25c Q 
Elect. Bd. & S $5 pf....... $1.25 Q 
Fansteel Metallurgical pf....$1.25 Q 
Federal Bake Shop 5% pf..... 75e S 
Fifth Ave. 50c .. 
Gair (Robt.) $3 pf........... 75e Q 
Gen. Tire & Rub. pf........ $1.50 Q 
Gold & Stock $1.50 Q 
Hartford Fire Ins............. 50c Q 
Helena Rubinstein “‘A’’....... 25e .. 
Heller (Walter E.)........... 10c Q 
Hilton-Davis Chem. .......... Q 
Horn & Hardart Bak....... $1.50 Q 
Indep. Pneu. Tool.......... 62%c Q 
Industrial Rayon ............. 50c .. 
Ins. Co. of North Am......... $1 Ss 
Interlake Steamship .......... 
Inter. Business Machs....... $1.50 .. 
Island Creek Coal............ SOc .. 
Towa Service $7 Ist se 
Do $6.50 Ist pf......... $1.82% Q 
$1.50 
Kansas Elec. Pr. 6% cum. 
1.50 Q 
De .75 Q 
Kaufmann Dept. Stores....... 40c Q 
Lanston Monotype ............. 
Lexington Utility pf. Q 
Lion Oil Refining.. Q 
Loose- Wiles Biscuit. --.8e Q 
$i. 25 Q 
Marine Midland Cp........... Q 
McQuay-Norris Mfg. Q 
Metal & Thermit....... 
Midland Steel Prod. os 
Do 8% Q 
Do $2 n 
Missouri Pw. $6 pf...$1. Q 
Q 
Q 
Natl. Fuel Q 
Nevada Calif Elec pf. Q 
Noblitt-Sparks Indus. Q 
Q 
Novadel-Agene Q 
Noxema Chemical Co.......... 30c S 
Ogilvie Flour Mills............ $2 Q 
25e .. 
Pitts. Screw & Bolt.......... 1Se .. 
Pond Creek Pocah............. 50c Q 
Procter & Gamble 8% pf...... $2 Q 
Providence Gas Co............ 0c Q 
Prudential Inv. $6 pf........ $1.50 Q 
Public Service of N. J........ 65e Q 
$1.25 Q 
5 M 
50c M 
50e M 
Rath Pack (new)........... 33%e .. 
Reed Roller Bit.............. Q 
37%e Q 


Pay- 
able 


s 


4 


> 


Aug. 15 


June 19 
June 22 


Pe- Pay- Hldrs. of 


Company Date riod able Record 
Q Aug. 2 July 22 
75c Q@ July 1 June 19 
Russeks 5th Ave..........0. 12%c -Q July 1 .June 22 
Sheaffer (W. A.) Pen 8% pf...$2 Q July 20 June 30 
2205805 1.50 Q June 30 June 10 
Skelly $1.50 Q Aug. 2 July 
12%c Q July 1 June 15 

Q July 15 June 30 

Q July 15 June 30 
Thompson Prod. pf...... ++-.$1.25 Q July 1 June 21 
62%c Q July 1 June 16 
— Century-Fox ....... 50c .. June 30 June 21 

«.-..37%e Q June 30 June 21 
75e Q July 15 June 24 
eee Shoe Machinery.....62%c Q July 6 June 15 

ae Tue Q July 6 June 15 

ws Light & Pwr. Shares, 
Inc. (Md.) voting shares..%c .. July 1 June 15 
M's - & Foreign Sec. 1st pf. $1. 50 Q Aug. 2 July 19 
& Inter. Sec. Ist pf...$1.25 Q Aug. 2 July 19 
Hoffman Machy. pf. -68%c Q Aug. 1 July 21 
«...-50e Q June 30 June 19 
Westinghouse Air Brake....... 25e .. July 30 June 30 
W. Va. Pulp & Paper........ 20ec Q July 1 June 17 
Whitaker Paper Co, 7% pf.$1.75 Q July 1 June 19 
White Rock Mineral Springs..35¢c Q July 1 June 21 
Winn Lovett 50c .. July 1 June 20 
ope -. July 1 June 20 
Woodley” Petroleum Q June 30 June 18 

Aero Supply >. .. July 1 June 26 
Alum. Co. of Am. pf........ $2.25 .. July 1 June 15 
Amer. Europe Sec. $3 .. June 29 June 22 
Cen. Maine Pr. 7% pf....... $1.75 .. July 1 June 10 

$1.50 .. July 1 June 10 

-...$1.50 .. July 1 June 10 
Cent. States El 

June 21 June 5 

Do 6% pf. “‘ June 21 June 5 

Do 6% pf. “B” June 21 June 5 

Do 7% pf. “‘A’’. June 21 June 5 

9%%c June 21 June 5 

Do 6% pf. “‘C’’ June 21 June 5 
Cub.-Am. Sug. Co........+ 2.50 July 15 July 26 
Greif Bros. $3.20 cum. ‘‘A’’...80¢ July June 1 
& Laughlin Steel Corp. 

skbbeekbekasonesned $1.75 .. July 15 June 30 
$2.33 .. July 1 June 11 

Do 6% pf. -.$2 .. July 1 June 11 

Do $6 pf..... . .$2 July 1 June 11 
Mo. Edison iT sstowsanee $1.75 .. July 1 June 21 
Sparks Withington 6% pf..... $27 .. June 26 June 23 
Swan-Finch Oil pf........s.e0. $3 June 25 June 14 

Extra 
Air 75c .. July 15 June 30 
75c .. June 26 June 21 
25c .. July 1 June 21 
Automatic Vot. Mach.......... 25c .. July 1 June 19 
Backstay-Welt Co. ........... July 1 June 19 
Clearfield Trust Co. (Clear- 

July 1 June 19 
Detroit July 15 June 25 
Froedtert Gr. & Malting....$1.05 July 25 July 15 
Lion Oil Refining............. 25e .. July 20 June 30 
10c .. June 30 June 19 
10c .. Aug. July 22 
errr i $2.50 .. June 30 June 10 

Increased 
July 15 June 30 
$1.50 .. June 30 June 10 
Assoc. Real Est. Corp......... $1 S July 1 June 26 
Detroit Steel Prod............ 50c .. June 30 June 21 
Froedtert Gr. & Malting...... 15e¢ Q July 25 July 15 
Garlock Package Co.......... 75c .. June 30 June 19 
Q July 1 June 24 
Kresge Dept. Es 4% pf. sai Po Q July 10 July 
Lehman Corp. (new).......... 25¢ Q June 23 June 14 
Reliable Stores 5% conv. pf.37%c Q July June 22 
Interim 
Amer. Brake Shoe & Fadry....75¢ .. June 30 June 21 
Angostura-Wuppermann Corp...10c .. June 30 June 23 
Cleve. Graphite Bronze........ 50c .. June 30 June 21 
Wolverine Tae ....cccccceses 20c .. June 30 June 23 
Am. Potash & Chem.. m June 22 June 15 
First Boston Corp..... . -50¢ June 29 June 18 
Patch- $1 .. June 23 June 18 
50c .. July 22 June 21 
Rice- ‘stix 25c .. July 15 July 
Thompson Products ........... 50ec .. July 1 June 21 
Reduced 
American Stores ............. 25c .. July 1 June 15 
Resumed 
Swan-Finch Oil Corp.......... 25¢ June 25 June 14 
Special 
Lehman Corp. (new)........ $1.50 June 23 June 14 
June 29 June 19 
Stock 
Spencer Kellogg & Sons..... *2% .. Aug.16 Aug. 2 


*Stockholders have the option of receiving $50 in cash 
or 2 full shares of common stock for each 100 shares of 
common stock held. 


NEW HAVEN PLAN 


Concluded from page 19 


tion with the New Haven if their 
claims are not given fuller recogni- 
tion. Of more practical import is the 
Old Colony’s leasehold interest in the 
Boston & Providence Railroad, which 
is indispensable to the New Haven, 
It appears likely that the Old Colony 
stockholders will eventually be given 
more satisfactory treatment. 

The plan provides for exchange of 
five shares of new common for four 
shares of preferred, and one share of 
new common for five shares of old. 
Although there is no certainty that 
these ratios will hold in the final 
reorganization plan, the stronger 
position of the preferred will doubt- 
less be fully recognized, and this 
equity, recently quoted around 13, 
appears decidedly preferable to the 
common for speculative commitments. 
For the majority of investors, how- 
ever, the various bonds secured by 
the first and refunding mortgage, 
currently quoted around 40, offer a 
preferable medium for speculative 
commitments. At these prices, the 
bonds appear very reasonably valued; 
considerably higher quotations. may 
be expected when general market 
conditions improve. The divisional 
issues, in general, offer less specula- 
tive promise, but appear reasonably 
valued at current prices. 


Conservative Plan? 


The New Haven plan is based up- 
on a “prospective year” which as- 
sumes an increase of 11 per cent in 
gross operating revenues over 1936, 
or approximately the indicated in- 
crease for 1937. It appears relative- 
ly conservative in this respect, and 
also in the very sharp reduction in 
fixed charges which would be effected. 
A fixed charge coverage of 1.5 times 
is estimated ; this allows for increased 
costs and taxes. Making further 
allowance for the sinking fund but 
excluding optional provisions for 
capital expenditures, net available for 
the first preferred stock—after full 
payment of income bond interest— 
would amount to about $3.60 per 
share on the first preferred. Thus, 
there would be no earnings available 
for the second preferred or new com- 
mon unless gross and net earnings 
should increase materially beyond the 
levels likely to be attained in 1937. 
(Factograph No. 125.) 


ted 
Pe- Hildrs. of 
riod | | Record 
June 17 
June 26 
ee June 30 
June 19 
June 21 
: June 15 
June 21 
June 19 
July 15 
i? June 15 
June 24 
June 21 
June 24 
June 16 
July 20 
June 19 
June 16 
July 31 
June 12 
June 12 
June 22 
June 21 
July 15 June 30 
July 20 
July 1 June 19 
Aug. 1 July 15 
July 1 June 21 
July 1 June 19 
Aug. 15 July 31 
July 15 July 6 
hee July 1 June 19 
June 25 June 19 
July 15 June 25 
July 1 June 21 
Aug. 16 Aug. 5 
tea July 1 June 19 
June 30 June 24 
“pe June 30 June 24 
July 7 June 19 
Aug. 2 July 6 
Aug. 2 July 6 
June 30 June 15 
July 1 June 23 
June 30 June 16 
July 1 June 15 
June 30 June 22 
ete June 30 June 18 
July 1 June 23 
July 1 June 30 
fees July 15 June 30 
July 1 June 15 
July 1 June 21 
June 30 June 19 
June 30 June 19 
July 1 June 19 
Ta July 1 June 19 
July 1 June 21 
ed July 1 June 25 
July 15 June 30 
July 1 June 17 
Oct. 10 Sep. 22 
Tbe. June 22 June 17 
July 1 June 24 
July 1 June 24 
July 1 June 19 
pos July 1 June 19 
oT July 1 June 19 
July 1 June 15 
yy July 1 June 15 
July 28 July 10 
Aug. 31 Aug. 21 
Aug. 10 July 31 
July 20 June 30 
Aug. 1 July 19 
Oct. 1 Sep. 17 
July 1 June 18 
heer July 1 June 22 
sae July 31 July 20 
July 1 June 21 
July 1 June 21 
Bo pre. July 1 June 21 
July 1 June 15 
Oct. 15 Sep. 10 
Aug. 31 Aug. 13 
July 15 June 30 
Aug. 2 June 30 
ae July 1 June 15 
June 30 June 21 
June 15 June 11 
ag July 1 June 24 
July 5 June 30 
July 2 June 18 
cr June 30 June 15 
July 21 June 24 
aes July .. June 24 
eras. July 15 June 25 
July 1 June 15 
July 15 June 30 
Sep. 30 Sep. 1 
Sep. 30 Sep. 1 
Sep. 30 Sep. 1 
eae Sep. 30 Sep. 1 
July 31 July 1 
Aug. 31 Aug. 2 
ae Sep. 30 Sep. 1 
une 
fs 
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Is Your Portfolio Keyed 
to the New Outlook? 


@ Now is an ideal time for the investor who 
has waited for the situation to clarify, to un- 
dertake the revision of his investment port- 
folio so as to bring his holdings into line with 
the economic outlook and the new market 
trend that is developing. 


@ The successful investor keeps his portfolio 
keyed to determinable prospects and does not 
vary his program from day to day in an effort 
to keep it in accord with the erratic swings 
of speculative pessimism or unwarranted 
optimism. Speculative market movements, 
however, are of interest to the investor—but 
only because they create opportunities for 
acquiring sound issues at attractive prices or 
for disposing of issues that have advanced 
beyond a reasonable discount of their future 
probabilities. 


@ Such a phase as that through which we are 
passing offers many unusual opportunities 
for the investor to bring his holdings into line 
with the situation, thus enabling him to par- 
ticipate satisfactorily in the recovery that is 
already under way. It is in situations such 
as the present that foundations are laid for 
substantial enhancement of principal and 
improvement in income. 


® As a client of the Research Bureau you will 
be guided in establishing a program correctly 
keyed to the investment outlook, and in 
cushioning your portfolio against the recur- 
ring shocks which investment opinion nor- 
mally receives from time to time. Through 
personal correspondence we assist you in car- 
rying out a program which is specially pre- 
pared for you and is based on your resources, 
objectives and problems. 


@ Register your portfolio with the Research 
Bureau today. Undertake immediately, under 
our supervision, the rearrangement of your 
investments so that you are in a position to 
obtain the best results from the security mar- 
ket’s interpretation of the manner in which 
business is progressing. We bring to our 
work the benefit of 34 years study of invest- 
ment fundamentals, of price movements, and 
of every problem encountered by the investor. 


The annual cost is small—one-fourth of one 
per cent of the liquidating value at the time 
of registration. The minimum annual fee of 
$125 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the coupon for a full description of the service. 


Lhe 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, N.Y 


Clip and mail — — — — —— — 


PLEASE explain (without obligation to me) how your 
personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 
achieve my objective. I enclose a list of my investments, 
showing the number of shares and their original cost. 


June 23 


Objective: Income [] Capital enhancement [J (or) Both 
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Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 


‘will be sent free direct from the 


firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 


21 West Street, New York, N. Y. 


Tue Stock MeEtTer—Comprehen- 
sive tabulations concerning earnings 
trends and price earnings ratio of 
several hundred common and pre- 
ferred stocks. (Made available by 
Securities Tabulating Corporation.) 


Opp Lor Traptnc—An interest- 
ing booklet which explains the ad- 
vantages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


Cuase NaTIONAL BANK oF NEW 
YorxK City.—Descriptive report. 
(Made available by G. J. Cramer 
& Co.) 


Facrs anp Ficures.—A circular 
for Bankers, Brokers and Dealers 
only. Please write on business let- 
terhead. (Made available by Hott, 
Rose & Troster.) 


TrapING MetHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, CoMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SecurITy SALESMANSHIP — THE 
PRroFEssION — the twenty-six-page 
booklet presenting facts of interest 
to security salesmen. (Made avail- 
able by Babson Institute.) 


A GrapuHic REVIEW OF THE EARN- 
INGS Recorps oF THIRTY INDUS- 
TRIES. (Made available by James 
M. Leopold & Co., Members, N. Y. 
Stock Exchange.) 


Some Financiat Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 4 
Business and Financial Summary 


Weekly Trade Indicators 1937 1936 
‘ : 7 June 12 June 5 May 29 June 18 
Crude Oil Production (bbls.)......... 3,515,900 3,538,150 3,573,700 2,971,400 
Electric Power Output (000 K.W.H.).. 2,214,166 2,131,092 2,206,713 1,945,018 
tSteel Output (% of capacity).......... 6% 76.2% 717.4% 70.0% 
tAutomobile Production (U. S. A.)..... 118,798 104,186 132,425 98,560 
{Wholesale Commodity Price Index.... 89 90. 0.8 79.5 
1987, 1936° 

. une ay May 22 

§Bank Clearings New York City....... $3,366 $3,326 $3,202 ahs 
§Bank Clearings outside New York City 2,286 2,683 2,681 2°576 
Total car loadings (number of cars).. 692,140 794,855 779,276 695,844 
*Bituminous Coal Production (tons).. 1,245,000 1,253,000 1,223,000 1,072'000 

Financial World Index of Industrial , 


*Daily Average. tAs of beginning of following week. tWard’s Report. 
Omitted. {Journal of Commerce. 


Federal Reser 19. 
orve Reports June 9 June 2 May 26 Pian 

Member Banks, 101 Cities (000,000 omitted) 

Total LOANS .....2.scerssesccccscccoes $9,647 $9,571 $9,529 $8,577 
Total commercial loans.............. 4,282 4,260 4,234 * 
Other loans for purchasing securities 719 720 715 ‘* 
U. S. Government securities held..... 9,424 9,443 9,467 10,278 
fInvestments ........... 3,143 3,144 3,186 3,308 
Total net demand deposits............ 15,506 15,274 15,528 14,677 
Total time 5,233 5,231 5,222 5,033 
mromers Soames CN. 6) 1,168 1,140 1,124 1,115 
Reserve System 

Federal reserve credit outstanding.... 2,578 2,673 2,557 2,471 
Total money in circulation............ 6,435 6,487 6,399 5,937 


*Comparable figures not available. Other than U. S. Government securities. 
Miscellaneous Factors 


1937 1936 
iInventories: Mar. Feb. Jan. Mar, 
Manufactured goods index.......... 108 108 108 104 
Apr. Mar. Feb. Apr. 
tNew capital flotations................ $85,227 $184,594 $129,842 $127,879 
*Farm income—total (including sub- 
sidies) ......... 659 707 570 520 
harm income Subsidies... 76 121 53 37 
io May Apr. Mar. May 
Building contracts. Daily average 
(F. W. Dodge)—in millions........ $9.56 $10.38 $8.57 $8.64 
June May Apr. June 
Government $35,274 $35,213 $34,941 $33,779 
*000,000 omitted. tCorporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 
June 
’ 10 11 12 14 15 16 
30 Industrials ........ 172.82 170.77 169.51 165.51 167.40 165.86 
20 Rails ............. 56.83 55.60 55.26 53.75 54.18 53.57 
27.18 26.78 26.55 25.98 26.23 26.06 
Daily Volume N. Y.S. E. 
Sales (shares) ....... 567,150 722,021 387,220 1,310,000 930,000 700,000 
Weekly Car Loadings 
Eastern District : ‘ May 29 May 22 May 15 May 30 
Baltimore & ONIO. 59,342 59,583 »242 47,054 
Delaware, Lackawanna & Western..... 18,860 18,289 18,741 16,624 
New York, New Haven & Hartford.... 24,557 24,221 24,323 20,959 
New York, Chicago & St. Louis........ 15,826 15,793 15,622 13,479 
wwe 14,244 14,291 13,811 12,842 
Southern District 
32,371 32,270 32,629 30,269 
Nashville... 29,213 29,467 29,266 24,609 
Northwest District 
Chicago & Great Western.............. 5,429 5,399 5,239 5,225 
Chicago, Milwaukee, St. Paul & Pacific 29,003 28,820 27,591 23,800 
Chicnen ... <<< 38,133 37,869 38,049 34,903 
Central West District 
Atchison, Topeka & Santa Fe.......... 30,176 30,464 29,442 22,747 
Chicago, Burlington & Quincy......... 22,618 22,508 21,780 18,600 
Chicago, Rock Island & Pacific........ 23,566 21,231 21,063 19,220 
Chicago & Eastern Illinois............ 5,447 5,482 5,251 4,624 
Denver & Rio Grande Western........ 5,43 5,376 5,807 4,658 
Southern Pacific System............... 39,132 40,589 40,282 28,617 
Southwestern District 
Missouri-Kansas-TexaS 7,477 7,455 7,537 6,726 
St Louis-San 13,823 12,342 12,059 11,173 
St. Louis-Bouthwestern 5,364 5,561 5,280 4,17 


Note: Freight car loadings reflect current sectional business conditions. TLoadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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Broaden Your Sources of 
FINANCIAL INFORMATION 


Books and Charts Bring You the Results of Years of Research and Experience 


7 736 How PROFITS IF 
KINDS OF gra L from the INFLATION 
CK on 
INFLATION FacTo- | | STOCK 
GRAPHS rosperity ? MARKET 
Richard Dana Reprinted from by by by 
Skinner — oem Charles G. Dawes | Orline D. Foster | Roger W. Babson 
$2.50 Mar. 4, 1936 to June 2, 1937 $1.00 $3.00 $1.35 
Pub. June 10, 1937 Pub. May, 1937 | Pub. Mar.26,1937 | Pub. Mar. 4, 1937 


“SEVEN KINDS OF INFLATION” and What To Do 
About Them (Pub. June 10, 1937), by Richard Dana 
Skinner. The author discusses types of inflation that are 
apt to be overlooked but which are important to every 


“PROFITS FROM THE STOCK MARKET” (just pub- 
lished), by Orline D. Foster, 207 pages. In “Ticker 
Technique” ($5.00) Mrs. Foster discussed technical market 
action and how to read the signals of the ticker tape. In 
this latest book she emphasizes the essential elements of 
successful stock market analysis and operation—HOW to 
utilize them to increase your profits. The author is an expe- 


736 REVISED “STOCK FACTOGRAPHS” (1936-1937) re- 
printed from FINANCIAL WORLD, Mar. 4, 1936 to June 
2, 1937. Probably more complete factual information (in 
condensed form) about leading listed stocks than you can 
get anywhere else at small cost; 152 pages, paper 


“HOW LONG PROSPERITY?” (Pub. May, 1937), by 
Charles G. Dawes, Chairman of Board, City National Bank 
of Chicago. This new forecast of what’s ahead for business 
and the Stock Market is entitled to attention in view of the 
fulfillment of General Dawes’ famous prediction (made in 
December 12, 1934. If the General is right again, the for- 
ward-looking investor need not worry about next month 
$1.00 


“AN OUTLINE OF FINANCIAL ANALYSIS” (1936) by 
Lucien Fowler. Study of financial position, general condi- 
tion and prospects of any company. 84 pages. paper 


“IF INFLATION COMES”—What You Can Do About It 
(Mar. 4, 1937) by Roger W. Babson, 204 pages. Latest boox 
published on the subject that no investor can afford to 
ignore. How will inflation affect 20 leading industries? 
What are the only safe hedges against inflation? 


“SECURITY ANALYSIS” (1934), by Benj. Graham and 
David L. Dodd; outline of testing methods for selecting 
securities for investment or speculation; 725 pages... .$5.00 


“PRACTICAL HANDBOOK OF BUSINESS & 
FINANCE” (1930 Revised) defines clearly most of the 
business and stock market terms you don’t fully under- 
stand; 601 pages, $1.49; by mail...................... $1.66 


“IF YOU MUST SPECULATE, LEARN THE RULES” 
(1930-34) by Frank J. Williams. The men who make money 
in the market and keep it must follow rules—what are 


“3-TREND SECURITY CHARTS”—201 charts (3x4 in.) 
of Weekly high and low and sales of 201 leading stocks, 
past 18 months (next six issues, $15.00; next 12 issues, 
$25.00); July issue ready next week.................. $3.00 


Books Send Same Day Your Remittance Reaches Us 


Ask For Classified List of 150 “Books For Investors”’— Sent FREE 


BOOK DEPT., THE FINANCIAL WORLD 


21 WEST STREET NEW YORK, N. Y. 


: New York City Book Buyers Add 2% For New York City Sales Tax 
3-Trend PRACTICAL 
IF YOU MUST Security HANDBOOK 
OUTLINE | specuLaTE— | CHARTS | SECURITY * 
FINANCIAL LEARN of ANALYSIS | pusINEss & 
ANALYSIS THE RULES 201 Leading te FINANCE 
by by cone Graham & Dodd A 
Lucien Fowler Frank J. JULY Dictionary of 
$1.00 Williams —— $5.00 Wall Street 
ee 
5 Pub. 1934 
Pub. 1936 $1.00 $3.00 $1.66 
1934 Edition To be pub. Revised 1930 
July 1, 1937 
PRESS OF 


C. J. O'BRIEN, INC. 
NEW YORK 
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ONCE: 


ton hour” 


NOW: 


“two tons minute” 


@ THE continuous method of rolling 
sheet metal has widened tremendously 
the market for iron and steel. 
Developed by The American Rolling 
Mill Company and licensed to practically 
every major sheet-producer. this method 
is recognized as the most significant 
advance in steel production since the 
invention of the Bessemer process. 
The continuous rolling mill has done 
away with the back-breaking labor of 
hand mills, where men by hard, slow 
work were able to produce “a ton an 
hour.” Now long, wide sheets of steel 
or iron flash through the continuous 
mills at the rate of “two tons a minute.” 
A few years ago the steel industry was 
concerned chiefly with production for 


equipment and metal furniture are now 
made of sheet iron and steel. These 
larger sheets of more uniform quality 
have helped make the streamlined auto- 
mobile possible, and brought it within 
reach of the average family. 

ARMCO research, which created the 
continuous method of rolling, stands 
back of every ARMCO product. ARMCO 
Ingot Iron, ARMCO Electrical Sheet 
Steel, ARMCO Galvanized Paintgrip 
Sheets, ARMCO Enameling Sheets, and 
ARMCO Stainless Steel have resulted from 
the continual effort to develop and per- 
fect the finest iron and steel that men 
and machines can produce. 

Sheet production has increased tre- 
mendously. Old markets are increasing 


heavy industries. Now steel has C 
moved into the home. Refriger- 


heating and air-conditioning 


RM 
ators, ranges, bathroom fixtures, ph 


>? and many new ones are being 
C found. Sheet steel has an opti- 

O mistic future . . . one in which 
ARMCO will share prominently. 


THE AMERICAN ROLLING MILL COMPANY 


MIDDLETOWN, OHIO 


Ashland, Ky. Butler, Pa. 


Hamilton, Ohio Zanesville, Ohio 


SHEFFIELD STEEL CORPORATION, KANSAS CITY, MO. 
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